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6HFWLRQ��� ,QYHVWPHQW�VWUDWHJ\�
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6HFWLRQ���� (TXLW\�EHWZHHQ�WKH�:3)�DQG�WKH�VKDUHKROGHU�

�
�

*ORVVDU\�
�
7KLV�*ORVVDU\� LV� LQWHQGHG�WR�EH� UHDG�DV�RIIHULQJ�JXLGDQFH�RQ� WKH�JHQHUDO�PHDQLQJ�RI�ZRUGV�DQG�
SKUDVHV��UDWKHU�WKDQ�DV�VHWWLQJ�ULJLG�OHJDO�GHILQLWLRQV��

�
¶DFWXDU\·� 0HDQV�WKH�DFWXDU\�ZKR�KDV�EHHQ�DSSRLQWHG�WR�WKH�UROH�RI�60,�

DFWXDU\� LQ� DFFRUGDQFH�ZLWK� DSSOLFDEOH� UHJXODWRU\� UXOHV� DQG�
60,·V�JRYHUQDQFH�VWUXFWXUH��

¶DQQXDO�ERQXV·� $�ERQXV�GHFODUHG�IROORZLQJ�WKH�SULQFLSDO�DQQXDO�LQYHVWLJDWLRQ�
RI�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�:LWK�3URILWV�)XQG��:3)��DQG�
WKDW�DSSOLHV�WR�DOO�SROLFLHV�LQ�D�VSHFLILHG�FODVV���,W�LV�DGGHG�WR�
WKH� SROLFLHV� E\� ZD\� RI� DQ� LQFUHDVH� LQ� WKH� XQLW� SULFH�� EXW�
EHFRPHV�SD\DEOH�RQO\�ZKHQ�WKH�SROLF\�DV�D�ZKROH�EHFRPHV�
SD\DEOH�� � 'LIIHUHQW� UDWHV� RI� DQQXDO� ERQXV� PD\� DSSO\� WR�
GLIIHUHQW�W\SHV�RI�SROLF\��

¶DVVHW�VKDUH·� 7KH�DPRXQW�RI�PRQH\�WKDW�DULVHV�IURP��
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•  WKH�SUHPLXP�LQYHVWHG�LQ�D�SROLF\��

•  WRJHWKHU�ZLWK�WKH�QHW�LQYHVWPHQW�UHWXUQV�WKDW�DUH�GXH��

•  OHVV�DQ\�H[SHQVHV�DQG�FKDUJHV�QRW�DOORZHG�IRU�LQ�WKH�QHW�
LQYHVWPHQW�UHWXUQ��

¶ILQDO�ERQXV·�DOVR�NQRZQ�DV�
¶WHUPLQDO�ERQXV·��

$�ERQXV�WKDW�LV�DGGHG�ZKHQ�D�SROLF\�EHFRPHV�SD\DEOH���5DWHV�
RI�ILQDO�ERQXV�DUH�VHW�IURP�WLPH�WR�WLPH�EXW�FDQ�EH�FKDQJHG�
ZLWKRXW�QRWLFH���'LIIHUHQW�UDWHV�PD\�DSSO\�WR�GLIIHUHQW�W\SHV�
RI�SROLF\�DQG�WR�SROLFLHV�RI�WKH�VDPH�W\SH�LVVXHG�DW�GLIIHUHQW�
WLPHV��

¶JRYHUQLQJ�ERG\·� +DV�WKH�PHDQLQJ�JLYHQ�LQ�6HFWLRQ�������

¶JXDUDQWHHG�EHQHILW·� 'HSHQGLQJ�XSRQ�WKH�W\SH�RI�SURGXFW��WKLV�LV�D��SHUFHQWDJH�RI�
WKH�SUHPLXP�SDLG��DV�VSHFLILHG�LQ�WKH�SROLF\�GRFXPHQW��

¶PDUNHW�YDOXH�UHGXFWLRQ·��¶095·��
DOVR�NQRZQ�DV�PDUNHW�YDOXH�
DGMXVWPHQW�RU�09$��

$�GHGXFWLRQ� WKDW�PD\�EH�PDGH�IURP�WKH�YDOXH�RI�WKH�ZLWK�
SURILWV� XQLWV� DWWDFKHG� WR� D� SROLF\� LQ� FHUWDLQ� FLUFXPVWDQFHV�
ZKHQ�WKH�SROLF\�LV�VXUUHQGHUHG��6HH�VHFWLRQ������������

¶QHW�LQYHVWPHQW�UHWXUQ·� 7KH�LQYHVWPHQW�UHWXUQ�HDUQHG�E\�WKH�ZLWK�SURILWV�IXQG�LQ�DQ\�
\HDU�DIWHU�WKH�GHGXFWLRQ�RI�DQ\�FKDUJHV�DQG�H[SHQVHV��

¶SD\RXW·� 7KH�DPRXQW�RI�EHQHILW�WR�EH�SDLG�ZKHQ�D�SROLF\�EHFRPHV�D�
FODLP��

¶33)0·� 7KLV� GRFXPHQW�� WKH� 3ULQFLSOHV� DQG� 3UDFWLFHV� RI� )LQDQFLDO�
0DQDJHPHQW�� :H� DOVR� SURGXFH� D� VXPPDU\� GRFXPHQW� ²� WKH�
&XVWRPHU�)ULHQGO\�33)0��

¶SUHPLXP·� 0RQH\� WKH� FXVWRPHU�SD\V� WR� WKH� LQVXUDQFH� FRPSDQ\� WR� EX\�
KLV�SROLF\��

¶VKDUHKROGHU·� 5HVROXWLRQ�SOF��LQ�LWV�FDSDFLW\�DV�WKH�XOWLPDWH�RZQHU�RI�60,��

¶60,·� 6FRWWLVK�0XWXDO�,QWHUQDWLRQDO�SOF��

¶VPRRWKLQJ·� $Q� DYHUDJLQJ� SURFHVV� ZKHUHE\� 60,� PD\� DGMXVW� WKH� SD\RXW�
WKDW� ZRXOG� DULVH� IURP� D� PHFKDQLVWLF� XVH� RI� WKH� QHW�
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LQYHVWPHQW�UHWXUQ��

¶VXUUHQGHU�YDOXH·� 7KH�DPRXQW�SD\DEOH�LI�D�SROLF\KROGHU�WHUPLQDWHV�KLV�SROLF\�DW�
D� WLPH� ZKHQ� WKH� SROLF\� FRQGLWLRQV� GR� QRW� SURYLGH� IRU� D�
JXDUDQWHHG�EHQHILW�WR�EH�SD\DEOH��

¶XQLW·� 3ROLFLHV�KDYH�WKHLU�EHQHILWV�GHILQHG�LQ�WHUPV�RI�XQLWV���$�XQLW�
UHSUHVHQWV�D�VKDUH�LQ�WKH�DVVHWV�LQ�WKH�:3)��

¶XQVPRRWKHG�DVVHW�VKDUH·� 7KH�DPRXQW�RI�PRQH\�WKDW�DULVHV�IURP��

•  WKH�SUHPLXPV�SDLG�IRU�D�SROLF\��

•  WRJHWKHU�ZLWK� WKH�QHW� LQYHVWPHQW� UHWXUQV� WKDW� DUH�GXH��
DSSOLHG�ZLWKRXW�DQ\�VPRRWKLQJ�DGMXVWPHQW��

•  OHVV�DQ\�H[SHQVHV�DQG�FKDUJHV�QRW�DOORZHG�IRU�LQ�WKH�QHW�
LQYHVWPHQW�UHWXUQ��

¶:3)·� 7KH�ZLWK�SURILWV�IXQG�RI�60,��

�
�

�
�
�
�
�
�
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,QWURGXFWLRQ��6WUXFWXUH�DQG�2YHUULGLQJ�3ULQFLSOHV�
�

�
��� ,QWURGXFWLRQ�
�

���� 7KLV�GRFXPHQW�DSSOLHV�WR�WKH�EXVLQHVV�FDUULHG�RQ�ZLWKLQ�WKH�:LWK�3URILWV�)XQG��¶:3)·��
RI� 6FRWWLVK� 0XWXDO� ,QWHUQDWLRQDO� SOF� �¶60,·��� � ,W� DLPV� WR� GHILQH� WKH� 3ULQFLSOHV� DQG�
3UDFWLFHV� RI� )LQDQFLDO� 0DQDJHPHQW� �¶33)0·�� DFFRUGLQJ� WR� ZKLFK� WKLV� EXVLQHVV� �WKH�
¶%XVLQHVV·��LV�FXUUHQWO\�FRQGXFWHG��

�
���� 7KH�:3)� ZDV� HVWDEOLVKHG� LQ� ������ � 3ULRU� WR� WKDW� GDWH�� IURP� ������ 60,� ZURWH�:LWK�

3URILWV� EXVLQHVV� �WKH� ¶5HDVVXUHG� %XVLQHVV·�� XQGHU� ZKLFK� WKH� SROLF\� EHQHILWV� ZHUH�
UHDVVXUHG�LQWR�WKH�2YHUVHDV�/LIH�$VVXUDQFH�%XVLQHVV��¶2/$%·��)XQG�RI�WKH�:LWK�3URILW�
6XE�)XQG��¶:36)·��RI�LWV�VLVWHU�FRPSDQ\�6FRWWLVK�0XWXDO�$VVXUDQFH�SOF��¶60$·���

�
����� 7KLV� 33)0� DSSOLHV� RQO\� WR� WKH� %XVLQHVV� DV� GHILQHG� LQ� ���� DERYH�� � 60,� SXEOLVKHV� D�

VHSDUDWH�33)0�IRU�WKH�5HDVVXUHG�%XVLQHVV��
�
���� 7KH�33)0�PD\�EH�UHYLVHG�E\�60,�IURP�WLPH�WR�WLPH�DQG�LQ�DQ\�UHVSHFW�VXEMHFW�RQO\�WR�

WKH�FRQVWUDLQWV�LPSRVHG�E\�ODZ�DQG�UHJXODWLRQ���60,�ZLOO�UHYLHZ�WKH�33)0�HYHU\�\HDU��
DOWKRXJK�FKDQJHV�WR�LW�PD\�EH�PDGH�PRUH�IUHTXHQWO\���

�
����� 7KLV�33)0�LV�WKH�60,�:3)�9HUVLRQ���GDWHG���6HSWHPEHU��������
�
$YDLODELOLW\�RI�WKH�33)0�DQG�UHSRUWLQJ�
�
����� 7KH� 33)0� LV� DYDLODEOH� WR� 8.� UHVLGHQW� SROLF\KROGHUV� DQG� WKHLU� DGYLVHUV� �DPRQJVW�

RWKHUV��� WKXV� KHOSLQJ� WKHP� WR� XQGHUVWDQG� WKH� ZD\� LQ� ZKLFK� 60,� FXUUHQWO\� VHHNV� WR�
PDQDJH�WKH�%XVLQHVV��

�
����� $FFRUGLQJO\�� DQ\� 8.� UHVLGHQW� SROLF\KROGHU� ZLWK� DQ� 60,� ZLWK� SURILWV� SROLF\� ZLOO� EH�

VXSSOLHG�ZLWK�D�FRS\�RI�WKH�UHOHYDQW�33)0�DW�DQ\�WLPH�RQ�UHTXHVW�DQG�ZLWKRXW�FKDUJH��
2WKHU�SHUVRQV�PD\��DW�WKH�GLVFUHWLRQ�RI�60,��EH�VXSSOLHG�ZLWK�D�FRS\�RI�WKLV�GRFXPHQW�
RQ�UHTXHVW�DQG�RQ�SD\PHQW�RI�D�IHH��

�
��� 60,�ZLOO�PDLQWDLQ�D�UHFRUG�RI�HDFK�YHUVLRQ�RI�WKH�33)0�IRU�DW�OHDVW�VL[�\HDUV�IURP�WKH�

GDWH�RQ�ZKLFK�WKDW�YHUVLRQ�LV�VXSHUVHGHG��
�
$SSURYDO�RI�WKH�33)0�DQG�*RYHUQDQFH�
�
��� 7KH�JRYHUQLQJ�ERG\�RI�60,�LV�WKH�%RDUG�RI�60,��
�
� 7KH�33)0�LV�DSSURYHG�E\�WKH�60,�%RDUG��
�
���� 60,� LV� DQ� ,ULVK� OLIH� DVVXUDQFH� FRPSDQ\� XOWLPDWHO\� RZQHG� E\� 5HVROXWLRQ� SOF� DQG�

UHJXODWHG�E\�WKH�)LQDQFLDO�5HJXODWRU�LQ�,UHODQG���
�
33)0�UHODWLRQVKLS��
�
����� 5HDGHUV� VKRXOG� EH� DZDUH� WKDW� WKH� 33)0� LV� QRW� LQWHQGHG� WR� DOWHU� WKH� ULJKWV� DQG�

REOLJDWLRQV� SROLF\KROGHUV� DQG� 60,� KDYH� XQGHU� DQ\� SROLF\� GRFXPHQWV� WKDW� 60,� KDV�
LVVXHG���6KRXOG�WKHUH�EH�DQ\�FRQIOLFW�EHWZHHQ�ZKDW�LV�VDLG�LQ�WKH�33)0�DQG�ZKDW�LV�
VDLG�LQ�DQ\�VXFK�SROLF\�GRFXPHQW��WKH�ODWWHU�VKDOO�SUHYDLO���)RU�WKHVH�SXUSRVHV��¶SROLF\�
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GRFXPHQWV·�PHDQV�WKH�GRFXPHQWDWLRQ�FRQWDLQLQJ�WKH�WHUPV�RI�WKH�FRQWUDFW�EHWZHHQ�
60,�DQG�WKH�SROLF\KROGHU���7KLV�PD\�LQFOXGH�LQIRUPDWLRQ�RU�GRFXPHQWV�VXSSOLHG�WR�60,�
E\�WKH�SROLF\KROGHU��RU�RQ�KLV�EHKDOI��

�
����� ,W� LV� LPSRUWDQW� WR� XQGHUVWDQG� WKDW� WKH� 3ULQFLSOHV� DQG� 3UDFWLFHV� VHW� RXW� LQ� WKLV�

GRFXPHQW�GHVFULEH�WKH�ZD\�LQ�ZKLFK�60,�FXUUHQWO\�VHHNV�WR�PDQDJH�WKH�%XVLQHVV����
�
������ 0DQDJHPHQW�RI�WKH�%XVLQHVV� LV�QRW�D�PHFKDQLVWLF�SURFHVV�FDUULHG�RXW�VWULFWO\�RQ�WKH�

EDVLV� RI� FRPSOLDQFH� ZLWK� D� GHWDLOHG� VHW� RI� SUH�GHWHUPLQHG� FULWHULD�� � 5DWKHU�� LW�
UHTXLUHV� 60,� WR� PDNH� PDQ\� MXGJHPHQWV� DERXW� WKH� DFWLRQV� LW� VKRXOG� WDNH� LQ�
HQGHDYRXULQJ� WR� PHHW� WKH� REMHFWLYHV� ZKLFK� DUH� GHVFULEHG� LQ� WKH� 3ULQFLSOHV� DQG�
3UDFWLFHV�VHW�RXW�LQ�WKH�33)0��

�
������ 7KRVH�MXGJHPHQWV�DUH�PDGH�E\�60,�LQ�JRRG�IDLWK��ZLWK�D�YLHZ�WR�DFKLHYLQJ�ZKDW�60,�

EHOLHYHV� WR� EH� D� IDLU� EDODQFH� EHWZHHQ� WKH� GLIIHUHQW� LQWHUHVWV� RI� LQGLYLGXDO�
SROLF\KROGHUV� DQG� JURXSV� RI� SROLF\KROGHUV�� DQG� IXUWKHULQJ� WKH� LQWHUHVWV� RI�
SROLF\KROGHUV�DV�D�ZKROH�� �7KH\�DUH�EDVHG��DPRQJVW�RWKHU� WKLQJV��XSRQ�DVVXPSWLRQV�
DERXW� WKH� IXWXUH�� WKH� IXOILOPHQW� RI� ZKLFK� FOHDUO\� FDQQRW� EH� JXDUDQWHHG� E\� 60,���
(TXDOO\�� 60,� FDQQRW� JXDUDQWHH� WKDW� WKH� MXGJHPHQWV� LW� PDNHV� ZLOO� UHVXOW� LQ� WKH�
REMHFWLYHV� GHVFULEHG� LQ� WKH�3ULQFLSOHV� DQG�3UDFWLFHV� VHW� RXW� LQ� WKLV� GRFXPHQW�EHLQJ�
DFKLHYHG���

�
������:LWK� SURILWV� FRQWUDFWV� RI� LQVXUDQFH� DUH� ORQJ�WHUP� LQ� QDWXUH�� � :KLOH� 60,� ZLVKHV� LWV�

SROLF\KROGHUV�WR�KDYH�DV�FOHDU�DQ�XQGHUVWDQGLQJ�DV�SUDFWLFDEOH�RI�WKH�PDWHULDO�EDVHV�
RQ�ZKLFK�60,�VHHNV�WR�PDQDJH�WKH�%XVLQHVV��LW�LV�QRW�LQ�SROLF\KROGHUV
�LQWHUHVWV�IRU�60,�
WR�GR�VR�E\�UHIHUHQFH�WR�LQIOH[LEOH�FULWHULD���60,�WKHUHIRUH�VHHNV�WR�UHVSRQG�WR�HYHQWV�
LQ�PDQDJLQJ�WKH�%XVLQHVV��DQG�WR�HYROYH�WKH�3ULQFLSOHV�DQG�3UDFWLFHV�E\�UHIHUHQFH�WR�
WKHP���7KHVH�3ULQFLSOHV�DQG�3UDFWLFHV�KDYH�HYROYHG�VLJQLILFDQWO\�RYHU�WLPH��LQ�UHVSRQVH�
WR� FKDQJLQJ� H[SHULHQFH� ZLWKLQ� WKH� %XVLQHVV�� DQG� FKDQJLQJ� HYHQWV� RXWVLGH� LW�� � 7KLV�
HYROXWLRQDU\�SURFHVV�LV�OLNHO\�WR�FRQWLQXH�LQWR�WKH�IXWXUH��

�
�
&XUUHQF\�

�
������60,�RIIHUV�LWV�FXVWRPHUV�FHUWDLQ�FKRLFHV�IRU�WKH�FXUUHQF\�RI�WKHLU�LQYHVWPHQW�DQG�WKH�

%XVLQHVV�LQFOXGHV�OLDELOLWLHV�WR�SROLF\KROGHUV�LQ�HDFK�RI�6WHUOLQJ��86�'ROODUV�DQG�(XURV��
7KH�DPRXQW�RI�OLDELOLW\�LQ�HDFK�RI�WKH�FXUUHQFLHV�LV�VHSDUDWHO\�UHFRUGHG�DQG�WKHUH�LV�D�
VHSDUDWH�LQYHVWPHQW�H[SHULHQFH�IRU�HDFK�RI�WKH�FXUUHQFLHV��

�
�
1HZ�%XVLQHVV�
�
����� 2WKHU�WKDQ�DV�GHVFULEHG�LQ�VHFWLRQ����9ROXPHV�RI�QHZ�EXVLQHVV��EHORZ��WKH�:3)�LV�QRW�

FXUUHQWO\�RSHQ�WR�QHZ�EXVLQHVV��
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���� 6WUXFWXUH�RI�WKH�33)0�
��

7KH�3ULQFLSOHV�
�

����� 7KH�3ULQFLSOHV�GHVFULEH�60,
V�DLPV�DQG�REMHFWLYHV�LQ�WKH�PDQDJHPHQW�RI�WKH�%XVLQHVV�
DQG�DUH�GHVLJQHG�WR�EH�ORQJ�WHUP�LQ�QDWXUH��DOWKRXJK�WKLV�GRHV�QRW�PHDQ�WKH\�ZLOO�QRW�
FKDQJH�� SDUWLFXODUO\� LI� WKHUH� LV� D� QHHG� IRU� FKDQJH� GXH� WR� QHZ� RU� GLIILFXOW�
FLUFXPVWDQFHV�� � 7KH� 33)0� FRQWDLQV� WZR� GLIIHUHQW� W\SHV� RI� 3ULQFLSOH�� ¶2YHUULGLQJ�
3ULQFLSOHV·�DQG�¶2SHUDWLQJ�3ULQFLSOHV·��

�
���� 7KH�2YHUULGLQJ�3ULQFLSOHV�DUH�LQWHQGHG�DV�HQGXULQJ�DQG�RYHUDUFKLQJ�VWDQGDUGV�DGRSWHG�

E\� 60,�� 7KHUH� DUH� WKHQ� PRUH� GHWDLOHG� 2SHUDWLQJ� 3ULQFLSOHV� DQG� 3UDFWLFHV� FRYHULQJ�
VSHFLILF�WRSLFV��

�
����� ,Q�WKH�HYHQW�RI�DQ\�FRQIOLFW�EHWZHHQ�WKHP��WKH�2YHUULGLQJ�3ULQFLSOHV�WDNH�SUHFHGHQFH�

RYHU� WKH� 2SHUDWLQJ� 3ULQFLSOHV� DQG� 3UDFWLFHV�� DQG� WKH� 2SHUDWLQJ� 3ULQFLSOHV� WDNH�
SUHFHGHQFH�RYHU�WKH�3UDFWLFHV���:LWKLQ�WKH�2YHUULGLQJ�3ULQFLSOHV��WKH�ILUVW�DQG�VHFRQG�
2YHUULGLQJ�3ULQFLSOHV�WDNH�SUHFHGHQFH�RYHU�WKH�RWKHUV��

�
����� 3ULQFLSOHV�DUH�VKRZQ�LQ�EROG�WH[W�LQ�WKLV�GRFXPHQW��
�
7KH�3UDFWLFHV�

�
����� 7KH�3UDFWLFHV�DLP� WR� VHW�RXW� WKH�ZD\� LQ�ZKLFK�60,� VHHNV� WR�PDQDJH� WKH�%XVLQHVV� LQ�

PRUH�GHWDLO��7DNHQ�ZLWK�WKH�3ULQFLSOHV��WKH\�DLP�WR�SURYLGH�VXIILFLHQW�GHWDLO�WR�HQDEOH�
D� NQRZOHGJHDEOH� REVHUYHU� WR� XQGHUVWDQG� WKH� PDWHULDO� ULVNV� DQG� UHZDUGV� IRU� D�
SROLF\KROGHU�LQYHVWLQJ�LQ�WKH�:3)����

�
7KH�%XVLQHVV�
�
���� $OO�WKH�%XVLQHVV�LV�RI�WKH�VDPH�W\SH��LQ�WKDW�LW�LV�XQLWLVHG�ZLWK�SURILWV�EXVLQHVV���:KLOVW�

WKHUH�LV�D�VPDOO�DPRXQW�RI�UHJXODU�SUHPLXP�ZLWK�SURILWV�EXVLQHVV��QRQH�RI�WKLV�EXVLQHVV�
LV�ZULWWHQ�ZLWK�8.�UHVLGHQW�SROLF\KROGHUV���7KH�YDVW�PDMRULW\�RI�WKH�%XVLQHVV�LV�RI�WKH�
:LWK�3URILWV�%RQG� W\SH��D�SROLF\�ZKHUHE\�D� VLQJOH� LQYHVWPHQW� LV�PDGH�DW� WKH�RXWVHW�
ZLWK�QR�IXUWKHU�SUHPLXP�UHTXLUHG�WR�EH�SDLG�E\�WKH�LQYHVWRU�XQGHU�WKH�WHUPV�RI�WKH�
FRQWUDFW��
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���� 2YHUULGLQJ�3ULQFLSOHV�
�

����� 7KH�2YHUULGLQJ�3ULQFLSOHV�DUH�DV�IROORZV��
�

����� 7KH�:3)�ZLOO�EH�PDQDJHG�RQ�D�VRXQG�DQG�SUXGHQW�EDVLV�ZLWK�WKH�REMHFWLYH�RI�
VHFXULQJ� WKDW� LWV� DVVHWV� DUH� DW� DOO� WLPHV� VXIILFLHQW� WR�PHHW� LWV� OLDELOLWLHV� DQG�
UHODWHG� UHVHUYLQJ� DQG� FDSLWDO� UHTXLUHPHQWV� ZLWKRXW� WKH� QHHG� IRU� FDSLWDO�
DGGLWLRQDO�WR�LWV�H[LVWLQJ�UHVRXUFHV�DQG�VXFK�RWKHU�DVVHWV�DV�WKH�VKDUHKROGHU�
PD\�IURP�WLPH�WR�WLPH�DJUHH�PD\�EH�XWLOLVHG��

�
����� 60,� VHHNV� WR� RSHUDWH�ZLWKLQ� WKH� OHJDO� IUDPHZRUN� JRYHUQLQJ� 60,
V� ORQJ�WHUP�

LQVXUDQFH�EXVLQHVV���7KLV�IUDPHZRUN�LQFOXGHV��
�

�L��� 60,
V�0HPRUDQGXP�DQG�$UWLFOHV�RI�$VVRFLDWLRQ��
�LL���WKH� FRQWUDFWXDO� FRPPLWPHQWV�PDGH� WR� DOO� 60,
V� ORQJ�WHUP�SROLF\KROGHUV�

LQFOXGLQJ�JXDUDQWHHV��DQG�
�LLL��WKH�UHTXLUHPHQWV��IURP�WLPH�WR�WLPH��RI�WKH�UHJXODWRUV�RI�60,
V�ORQJ�WHUP�

EXVLQHVV��
�

���� 60,�DLPV�WR�EDODQFH�WKH�LQWHUHVWV�RI�GLIIHUHQW�JURXSV�RI�SROLF\KROGHUV�IDLUO\�LQ�
UHODWLRQ� WR� HDFK� RWKHU� DQG� IDLUO\� LQ� UHODWLRQ� WR� WKH� LQWHUHVWV� RI� WKH�
VKDUHKROGHU����

�
���� %RQXV�UDWHV�PD\�EH�VPRRWKHG�VR�WKDW�VRPH�RI�WKH�IOXFWXDWLRQV�LQ�WKH�YDOXH�RI�

WKH� LQYHVWPHQWV� RI� WKH�:3)� DUH� QRW� UHIOHFWHG� LQ� SD\PHQWV� RQ�ZLWK� SURILWV�
SROLFLHV���

�
���� 5HWXUQV� RQ� ZLWK� SURILWV� SROLFLHV� PD\� EH� UHGXFHG� E\� DGYHUVH� H[SHULHQFH�

ZLWKLQ�WKH�:3)����2QO\�LQ�H[WUHPH�FLUFXPVWDQFHV�FRXOG�UHWXUQV�RQ�SROLFLHV�EH�
UHGXFHG�E\�DGYHUVH�H[SHULHQFH�RQ�RWKHU�LQVXUDQFH�EXVLQHVV�LQ�WKH�ORQJ�WHUP�
IXQG�RI�60,���

�
���� 60,�ZLOO�HQGHDYRXU�WR�JLYH�SROLF\KROGHUV�LQ�WKH�:3)�SDUWLFLSDWLRQ�LQ�WKH�DVVHW�

FODVVHV� WKH\� KDYH� EHHQ� OHG� WR� H[SHFW� E\� VWDWHPHQWV�PDGH� E\� 60,� DQG� WKH�
RYHUDOO� ULVN� SURILOH� LQ� WKH� IXQG� WKDW� WKH\� KDYH� EHHQ� OHG� WR� H[SHFW� E\�
VWDWHPHQWV�PDGH�E\�60,��LQ�HDFK�FDVH�LQ�WKH�FRQWH[W��IRU�H[DPSOH��RI�SROLF\�
GRFXPHQWV� DQG� UHODWHG� OLWHUDWXUH�� FKDQJHV� LQ� LQGXVWU\� LQYHVWPHQW� SROLFLHV�
DQG�RXWORRN��DQG�WKH�ILQDQFLDO�FRQGLWLRQ�RI�WKH�:3)�����

�
���� 7KH�ILUVW�2YHUULGLQJ�3ULQFLSOH�PD\�LPSRVH�UHVWULFWLRQV�RQ�WKH�DELOLW\�WR�GHFODUH�ERQXVHV�

RU� PD\� UHTXLUH� DGMXVWPHQW� WR� WKH� OLDELOLWLHV�� SHUKDSV� E\� UHGXFWLRQV� WR� WKH� QHW�
LQYHVWPHQW�UHWXUQV�FUHGLWHG�WR�WKH�DVVHW�VKDUHV�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ����

�
�
�
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�
��� 7KH�DPRXQW�SD\DEOH�XQGHU�D�ZLWK�SURILWV�SROLF\�
�

,QWURGXFWLRQ�
�

)RU�PRVW�SROLFLHV�WKH�OLIH�F\FOH�LV�WKDW�WKH�SROLF\KROGHU�SD\V�D�SUHPLXP�� �:H�XVH�VRPH�RI�
WKH� SUHPLXP� WR� SD\� RXU� H[SHQVHV� DQG� FRVWV� DQG� WKH� UHVW� EHFRPHV� SDUW� RI� WKH�:3)� DQG�
VKDUHV�LQ�WKH�QHW�LQYHVWPHQW�UHWXUQV���7KH�SROLF\�PD\�UHFHLYH�DQQXDO�ERQXVHV�DQG�ZKHQ�WKH�
WLPH�FRPHV�IRU�WKH�SROLF\KROGHU�WR�FODLP�WKH�EHQHILW�RI�WKH�SROLF\�ZH�PD\�DGG�D�ILQDO�ERQXV�
RU�FKDUJH�DQ�095��
�
7KH�:3)�LV�SULPDULO\�DQ�LQYHVWPHQW�IXQG��EXW� LV�UHTXLUHG�DOVR�WR�PHHW�FHUWDLQ�JXDUDQWHHG�
OLDELOLWLHV��7KHUH�LV�VRPH�DYHUDJLQJ��RU�VPRRWKLQJ��RI�DFKLHYHG�LQYHVWPHQW�UHVXOWV���
�

60,�PD\�DGG�DQQXDO�ERQXVHV�IURP�WLPH�WR�WLPH�DQG�PD\�DOVR�DGG�D�ILQDO�ERQXV�DW�WKH�HQG�RI�
WKH�SROLF\��6SHFLILF�EHQHILWV�DUH�GHWDLOHG�LQ�WKH�SROLF\�WHUPV�DQG�FRQGLWLRQV��
�
7KLV�VHFWLRQ���GLVFXVVHV� LQ�WXUQ� WKH�IRXU� WRSLFV�RI�DVVHW�VKDUH��DQQXDO�RU�UHJXODU�ERQXVHV��
ILQDO�ERQXVHV�DQG�VPRRWKLQJ��

�
� *XLGHOLQH�SD\RXW�DPRXQWV�
�

���� 6HFWLRQV� ���� WR� ���� FRYHU� WKH� PHWKRGV� XVHG� E\� 60,� WR� JXLGH� LWV� MXGJHPHQW� RI� WKH�
DPRXQWV�WKDW�LW�EHOLHYHV�LW�LV�DSSURSULDWH�WR�SD\�LQGLYLGXDO�ZLWK�SURILWV�SROLF\KROGHUV��

�
���� 7KH� QRUPDO� IRUP� RI� D�ZLWK� SURILWV� SROLF\� KDV� KLVWRULFDOO\� EHHQ� WKDW� LW� LV� VXEMHFW� WR�

HLWKHU� D� VLQJOH� SUHPLXP� SDLG� DW� WKH� VWDUW� RU� WR� SUHPLXPV� SD\DEOH� LQ� UHJXODU� �DQG�
XVXDOO\�HTXDO��LQVWDOPHQWV�SDLG�DQQXDOO\��RU�PRUH�IUHTXHQWO\��DQG�D�VLQJOH�SD\PHQW�RI�
EHQHILW�ZKHQ�WKH�SROLF\�WHUPLQDWHV����

�
7KH� PHWKRG� XVHG� E\� 60,� WR� JXLGH� LWV� MXGJHPHQW� RI� WKH� DPRXQWV� LW� EHOLHYHV� LW� LV�
DSSURSULDWH�WR�SD\�LQGLYLGXDO�SROLF\KROGHUV�LV�WR�FDOFXODWH�¶DVVHW�VKDUHV·���
�
0RUH�GHWDLO�RI�WKH�FDOFXODWLRQ�RI�DVVHW�VKDUHV�LV�JLYHQ�LQ�VHFWLRQ�������7KH�PHWKRGRORJ\�
LV� VLPLODU� IRU� VLQJOH� SUHPLXP� DQG� UHJXODU� SUHPLXP� SROLFLHV�� EXW� RQO\� WKH� VLQJOH�
SUHPLXP� PHWKRGRORJ\� LV� GHVFULEHG� IRU� VLPSOLFLW\� JLYHQ� WKH� DEVHQFH� RI� DQ\� UHJXODU�
SUHPLXP�EXVLQHVV�KHOG�E\�8.�UHVLGHQW�SROLF\KROGHUV��

�
1DWXUDOO\�� WKH�VL]H�RI�DQ� LQGLYLGXDO�SROLF\KROGHU·V�DVVHW� VKDUH�FKDQJHV�RYHU� WLPH�� � ,W�
PD\� LQFUHDVH� RU� GHFUHDVH� IURP� WLPH� WR� WLPH�� DFFRUGLQJ� WR� �DPRQJVW� RWKHU� WKLQJV��
LQYHVWPHQW� SHUIRUPDQFH� DQG� RWKHU� H[SHULHQFH� ZLWKLQ� WKH� :3)� �IRU� H[DPSOH�� DVVHW�
VKDUHV�PD\� EH� DGMXVWHG� LQ� RUGHU� WR� DFFRPPRGDWH� H[FHSWLRQDO� GHYHORSPHQWV� ZLWKLQ�
WKH�:3)����

�
���� ���� )RU�DOO�FRQWUDFWV�WKH�DLP�LV�WR�SD\�D�IDLU�VKDUH�RI�WKH�DYDLODEOH�DVVHWV��VXEMHFW�

WR�DQ\�JXDUDQWHHG�EHQHILWV���ZLWK�WKH�SD\RXWV�WR�SROLF\KROGHUV�WDUJHWHG�DV�IDU�
DV�SRVVLEOH�RQ�D�SHUFHQWDJH�RI�DVVHW�VKDUHV��,Q�JHQHUDO�WKH�WDUJHW�SHUFHQWDJH�
LV� �����RI� DVVHW� VKDUHV� EXW� LQ� FHUWDLQ� FLUFXPVWDQFHV� WKH� WDUJHW� SHUFHQWDJH�
PD\�GLIIHU�IURP������DV�UHIHUUHG�WR�LQ�VHFWLRQ�����DQG�VHFWLRQ�����,Q�DGGLWLRQ��
LQ� FHUWDLQ� FLUFXPVWDQFHV� WKH� DPRXQW� SDLG� PD\� GLIIHU� IURP� ����� RI� DVVHW�
VKDUHV�� � )RU� H[DPSOH�� JXDUDQWHHV� ZLWKLQ� WKH� SROLF\� FRQGLWLRQV� PD\�
QHFHVVLWDWH� D� SD\PHQW� LQ� H[FHVV� RI� ������ � 0RUHRYHU�� IRU� H[LWV� DW� VKRUW�
GXUDWLRQV�� WKH� SHUFHQWDJH�PD\�EH� OHVV� WKDQ� �����RI� DVVHW� VKDUHV� LI� WR� SD\�
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�����ZRXOG� UHTXLUH� D� ILQDO� ERQXV�� � 0RUH� GHWDLOV� RI� WKH� FXUUHQW� FDOFXODWLRQ�
PHWKRGV�DUH�JLYHQ�LQ�VHFWLRQ������

�
���� ���� 60,�DLPV�WR�FDOFXODWH�WKH�JXLGHOLQH�SD\RXW�DPRXQWV�WR�ZLWKLQ�DQ�DFFXUDF\�RI�D�

IHZ� SHUFHQWDJH� SRLQWV�� � +RZHYHU� WKH� DSSOLFDWLRQ� RI� RWKHU� SULQFLSOHV� DQG�
SUDFWLFHV�� SDUWLFXODUO\� WKH� GHJUHH� RI� VPRRWKLQJ� DSSOLHG� �VHH� VHFWLRQ� �������
PD\�UHVXOW�DW� WLPHV� LQ�D�ZLGHU�JDS�EHWZHHQ�WKH�JXLGHOLQH�DPRXQWV�DQG�WKH�
DFWXDO�SD\RXWV���*XDUDQWHHV�RI�PLQLPXP�DPRXQWV�PD\�DOVR�DSSO\�WR�H[LWV�RQ�
FHUWDLQ�GDWHV��

�
���� ���� 0DWHULDO�FKDQJHV�WR�PHWKRGV�ZRXOG�EH�PDGH�RQO\�IROORZLQJ�D�GHFLVLRQ�RI�WKH�

60,�%RDUG��EDVHG�RQ�D�UHFRPPHQGDWLRQ�E\�WKH�$FWXDU\���
�
���� ���� 60,�VHHNV�WR�EDVH�LWV�GHFLVLRQV�RQ�ZKDW�LW�EHOLHYHV�WR�EH�WKH�EHVW�DQG�ODWHVW�

UHDVRQDEO\�DYDLODEOH�LQIRUPDWLRQ���,Q�WKH�FDOFXODWLRQV�RI�WKH�JXLGHOLQH�SD\RXW�
DPRXQWV� WKH� DVVXPSWLRQV� DQG� SDUDPHWHUV� IRU� WKH� FXUUHQW� DQG� LPPHGLDWHO\�
SUHYLRXV� \HDU� DUH� VXEMHFW� WR� UHYLVLRQ� DW� DQ\� WLPH� DV� PRUH� GHWDLO� EHFRPHV�
DYDLODEOH�RQ�HPHUJLQJ�WUHQGV���6XFK�DVVXPSWLRQV�DQG�SDUDPHWHUV�ZLOO�EH�VHW�
E\�WKH�$FWXDU\�DQG�UHSRUWHG�WR�WKH�60,�%RDUG����

�
� � &KDQJHV� WR� DVVXPSWLRQV� DQG�SDUDPHWHUV� IRU�HDUOLHU� \HDUV�ZRXOG�EH�XQXVXDO�

�EXW� DUH� SRVVLEOH�� DQG�DUH� IURP� WLPH�WR�WLPH�FRQWHPSODWHG�� DQG�PDGH� RQO\�
DIWHU� WKH� $FWXDU\� KDG� VXEPLWWHG� D� UHSRUW� WR� WKH� 60,� %RDUG� JLYLQJ� KLV�
H[SODQDWLRQ�DQG�MXVWLILFDWLRQ�IRU�WKH�FKDQJHV��

�
([DPSOHV� RI� SUHYLRXVO\� DSSOLHG� DVVXPSWLRQV� DQG� SDUDPHWHUV� WKDW� PLJKW� EH�
FKDQJHG�LQ�WKLV�ZD\�DUH�QHW�LQYHVWPHQW�UHWXUQV�RU�FKDUJHV���

�
���� ���� 7KLV�VHFWLRQ�GHVFULEHV�WKH�PHWKRG�ZH�VHHN�WR�XVH�WR�FDOFXODWH�WKH�DVVHW�VKDUHV���

7KHUH�PD\�EH�FKDUJHV�GHDOW�ZLWK�RXWVLGH�WKH�:3)�DQG�SROLF\KROGHUV�DUH�DGYLVHG�
WKDW� IRU� D� IXOO� XQGHUVWDQGLQJ� RI� WKHLU� FRQWUDFWV� WKH\� PD\� QHHG� WR� UHDG� WKHLU�
SROLF\�OLWHUDWXUH�DV�ZHOO�DV�WKLV�33)0���,W�LV�RQO\�WKDW�SDUW�RI�WKH�SUHPLXP�ZKLFK�
LV�DOORFDWHG�WR�LQYHVWPHQW�WKDW�LV�LQFOXGHG�LQ�WKH�DVVHW�VKDUH�FDOFXODWLRQ���7KHUH�
LV�D�IXUWKHU�GLVFXVVLRQ�RI�FKDUJHV�LQ�VHFWLRQ����

�
� � $� PRGHO� LV� PDLQWDLQHG� ZKLFK� UROOV� XS� DQ� DFFXPXODWLRQ� RI� D� VDPSOH� SUHPLXP�

�DIWHU� GHGXFWLRQ� RI� SURGXFW� VSHFLILF� FKDUJHV� LI� DSSURSULDWH��� DW� WKH� DFKLHYHG�
LQYHVWPHQW�UHWXUQ�DIWHU�FKDUJHV�IRU�HDFK�FXUUHQF\�VXE�IXQG�RI�WKH�:3)���9DULRXV�
YHUVLRQV� RI� WKH� PRGHO� DUH� PDLQWDLQHG� ZKLFK� DOORZ� IRU� WKH� GLIIHUHQW� DQQXDO�
PDQDJHPHQW�FKDUJHV�WKDW�DSSO\�WR�GLIIHUHQW�VHULHV�RI�XQLWV��7KH�QHW�LQYHVWPHQW�
UHWXUQ� PD\� DOVR� EH� DGMXVWHG� WR� DOORZ� IRU� RWKHU� FRVWV� WKDW� DUH� UHDVRQDEO\�
FKDUJHDEOH�WR�WKH�%XVLQHVV��IRU�H[DPSOH�WR�UHIOHFW�WKH�FRVW�RI�JXDUDQWHHV�RU�WR�
FUHGLW�GHELW� DQ\� PLVFHOODQHRXV� SURILWV�ORVVHV� DWWULEXWDEOH� WR� WKH� :3)�� � 6XFK�
FKDUJHV�PD\�EH�GLIIHUHQW�IRU�GLIIHUHQW�FODVVHV�RI�SROLF\�RU�VHULHV�RI�XQLWV����

�
� � 7KH�UHVXOWLQJ�DFFXPXODWLRQ� IURP�WKH�VWDUW�GDWH�RI� WKH�SROLF\�FRQFHUQHG�WR� WKH�

FXUUHQW�GDWH�LV�WDNHQ�DV�WKH�JXLGHOLQH�DVVHW�VKDUH���7KH�JXLGHOLQH�DVVHW�VKDUH�LV�
FRPSDUHG� DJDLQVW� DQ\� JXDUDQWHHG� PLQLPXP� SD\PHQWV� SURPLVHG� WR� WKH�
SROLF\KROGHU�DW�SDUWLFXODU�GDWHV���,I�WKH�JXDUDQWHH�JLYHV�DQ�DPRXQW�JUHDWHU�WKDQ�
WKH�JXLGHOLQH�DVVHW�VKDUH�DW�D�GDWH�ZKHQ�WKH�JXDUDQWHH�LV�DSSOLFDEOH��WKHQ�WKH�
JXDUDQWHHG�DPRXQW�LV�SDLG��

�
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���� ���� 7KH�RQO\�SULQFLSDO�DVVXPSWLRQ�LV�WKH�WD[�UDWH�WR�DSSO\�WR�WKH�LQYHVWPHQW�UHWXUQ��
ZKLFK�LV�FXUUHQWO\�]HUR�DV�SROLF\KROGHU�IXQGV�DFFUXH�WD[�IUHH�LQ�60,��

�
���� ���� 7KH�H[SHULHQFH�ZLWKLQ�WKH�:3)�ERUQH�E\�WKH�%XVLQHVV�LV�JHQHUDOO\�OLPLWHG�WR�WKH�

LQYHVWPHQW� DQG� ILQDQFLDO� H[SHULHQFH� RI� WKH� :3)� ZLWK� GLIIHUHQW� LQYHVWPHQW�
H[SHULHQFH� IRU� WKH� GLIIHUHQW� FXUUHQF\� VXE�IXQGV�� 0XFK� RI� WKH� QRQ�LQYHVWPHQW�
DQG�QRQ�ILQDQFLDO�HOHPHQWV�� VXFK�DV�H[SHQVHV��DUH�GHDOW�ZLWK�RXWZLWK� WKH�:3)�
�VHH�VHFWLRQ������,QYHVWPHQW�UHWXUQV�DFKLHYHG�DUH�FDOFXODWHG�RQ�D�PRQWKO\�EDVLV�
E\�UHIHUHQFH�WR�WKH�DFWXDO�SHUIRUPDQFH�RI�WKH�DVVHWV� LQ�WKH�UHOHYDQW�VXE�IXQG���
*XDUDQWHH� DQG� RWKHU� FRVWV�PD\� EH� FKDUJHG� DJDLQVW� WKH� QHW� LQYHVWPHQW� UHWXUQ�
ZKHUH�60,�MXGJHV�LW�WR�EH�DSSURSULDWH��$VVHW�VKDUHV�DUH�PDLQWDLQHG�RQ�D�FDOHQGDU�
PRQWK�RI�FRPPHQFHPHQW�EDVLV�DQG�XSGDWHG�PRQWKO\��

�
���� ���� 7KH� RYHUDOO� PHWKRGV� IRU� GHWHUPLQLQJ� JXLGHOLQH� SD\RXW� DPRXQWV� DUH� DV�

GRFXPHQWHG�LQ�WKH�33)0�DV�XSGDWHG�IURP�WLPH�WR�WLPH���:KDW�ZH�EHOLHYH�WR�EH�
VXIILFLHQW�IXUWKHU�GHWDLOV�RI�WKH�XQGHUO\LQJ�DVVHW�VKDUH�PRGHOV�WR�HQDEOH�WKHP�WR�
EH�RSHUDWHG� DSSURSULDWHO\�DUH� LQFOXGHG� LQ� WKH�SURFHGXUH�QRWHV� IRU� WKH�PRGHOV�
XVHG��6XFFHVVLYH�FKDQJHV�WR�WKH�SDUDPHWHUV�DQG�DVVXPSWLRQV�ZLOO�EH�GRFXPHQWHG�
LQ�UHSRUWV�VXEPLWWHG�WR�WKH�60,�%RDUG��

�
� � 7KH�LQWHUSUHWDWLRQ�RI�WKH�UHVXOWV�DQG�WKH�GHYHORSPHQW�RI�SURSRVHG�ERQXV�VFDOHV�

�ERWK�DQQXDO�DQG�ILQDO��DUH�GRFXPHQWHG�LQ�WKH�UHSRUWV�VXEPLWWHG�E\�WKH�$FWXDU\�
WR�WKH�PHHWLQJV�RI�WKH�60,�%RDUG�DW�ZKLFK�GHFLVLRQV�RQ�QHZ�VFDOHV�RI�ERQXV�WR�EH�
GHFODUHG�DUH�WDNHQ��

�
���� ���� 7KH� PHWKRGV�� SDUDPHWHUV� DQG� DVVXPSWLRQV� GHVFULEHG� LQ� WKLV� VHFWLRQ� ���� DUH�

VXEMHFW�WR�FRQWUROV�H[HUFLVHG�E\�WKH�$FWXDU\�DQG�WKH�60,�%RDUG����
�
� � 9DOXHV�IRU�SDUDPHWHUV�IRU�WKH�FXUUHQW�RU�SUHYLRXV�\HDU�WKDW�DUH�DVVHVVHG�XQGHU�

DJUHHG� PHWKRGV� ZLOO� EH� VXEMHFW� WR� VLJQ�RII� RQO\� E\� WKH� $FWXDU\�� � &KDQJHV� WR�
SDUDPHWHUV�IRU�HDUOLHU�SHULRGV�ZLOO�EH�PDGH�E\�WKH�$FWXDU\��EXW�RQO\�DIWHU�WKH�
VXEPLVVLRQ� WR� WKH� 60,� %RDUG� RI� D� ZULWWHQ� UHSRUW� H[SODLQLQJ� DQG� MXVWLI\LQJ� WKH�
FKDQJHV����

�
� � 0DWHULDO�FKDQJHV�WR�PHWKRGRORJ\�ZLOO�EH�VXEMHFW�WR�VLJQ�RII�E\�WKH�60,�%RDUG��RQ�

WKH�UHFRPPHQGDWLRQ�RI�WKH�$FWXDU\��
�
���� ���� 7KH� JRYHUQLQJ� ERG\� PD\� VHW� DVLGH� UHVHUYHV� ZLWKLQ� WKH� :3)� WR� FRYHU� PDWWHUV�

UHOHYDQW� WR� SROLF\KROGHUV·� LQWHUHVWV� DQG� VHFXULW\� DQG� PD\� WDNH� DSSURSULDWH�
DFWLRQV�� LQ� UHODWLRQ� WR� WKH� SROLFLHV� DQG� SUDFWLFHV� RI� WKH� :3)� �IRU� H[DPSOH� LQ�
UHODWLRQ� WR� DVVHW� PL[� RU� LQYHVWPHQW� SROLF\�� RU� WKH� OHYHO� RI� EHQHILWV� SDLG� WR�
SROLF\KROGHUV�LQ�UHVSHFW�RI�WKRVH�LQWHUHVWV�DQG�VHFXULW\�

�
�
���� 7KH�VHFWLRQV�DERYH�FRQWDLQ�JHQHUDO�GHVFULSWLRQV�RI�KRZ�60,�EULQJV�LQYHVWPHQW�UHWXUQV��

H[SHQVHV�� FKDUJHV� DQG� WD[� LQWR� DFFRXQW� E\� GHWHUPLQLQJ� WKH� JXLGHOLQH� DPRXQWV� IRU�
SD\PHQWV�WR�SROLF\KROGHUV���)XUWKHU�GHWDLOV�RI�WKH�GHWHUPLQDWLRQ�RI�DFWXDO�DPRXQWV�WR�
EH�SDLG�DUH�LQFOXGHG�XQGHU�ILQDO�ERQXVHV��VHFWLRQV�����WR������EHORZ����6RPH�IXUWKHU�
VSHFLILF�GHWDLOV�DUH�QRWHG�LQ�WKH�VXEVHFWLRQV�EHORZ��

�
���� ���� 60,�GRHV�QRW�FXUUHQWO\�PDNH�DQ\�GLVWLQFWLRQV�EHWZHHQ�GLIIHUHQW�FODVVHV�RI�SROLF\��

LQ�UHFRJQLVLQJ�WKH�JURVV�LQYHVWPHQW�UHWXUQ�WR�XVH�LQ�LWV�FDOFXODWLRQ�RI�DVVHW�VKDUH�
PRGHOV�RWKHU�WKDQ�E\�UHIHUHQFH�WR�WKH�FXUUHQF\�VXE�IXQGV�� � ,Q�SDUWLFXODU�WKHUH�
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DUH�XQLWV�GHQRPLQDWHG�LQ�WKUHH�GLIIHUHQW�FXUUHQFLHV�������DQG�½���ZLWK�SUHPLXPV�
LQ� HDFK� FXUUHQF\� EHLQJ� DSSOLHG� WR� IRXU� GLVWLQFW� FXUUHQF\� VXE�IXQGV�� (DFK�
FXUUHQF\�VXE�IXQG�LV�VHSDUDWHO\�PDLQWDLQHG�DQG�KDV�LWV�RZQ�QRWLRQDOO\�DOORFDWHG�
DVVHWV�� ZLWK� WKH� SHUIRUPDQFH� RI� WKRVH� QRWLRQDOO\� DOORFDWHG� DVVHWV� GULYLQJ� WKH�
FDOFXODWLRQ� RI� WKH� VSHFLILF� LQYHVWPHQW� UHWXUQ� RI� HDFK� VXE�IXQG�� � 7KH� DFWXDO�
FDOFXODWLRQV� XVH� JURVV� RI� WD[� LQYHVWPHQW� UHWXUQV� DV� QR� SROLF\KROGHU� WD[� LV�
FXUUHQWO\�DSSOLFDEOH���

�
� � +RZHYHU��60,�UHVHUYHV�WKH�ULJKW�WR�PDNH�IXUWKHU�GLVWLQFWLRQV�LQ�IXWXUH�EHWZHHQ�

GLIIHUHQW�SDUWV�RI�WKH�:3)�RU�EHWZHHQ�GLIIHUHQW�FODVVHV�RI�SROLF\�LQ�UHFRJQLVLQJ�
WKH�JURVV�LQYHVWPHQW�UHWXUQ�LI�GHHPHG�IDLU�DQG�DSSURSULDWH���)RU�H[DPSOH��LI�DW�
VRPH�IXWXUH�GDWH�WKH�:3)�SXUFKDVHG�DVVHWV�VSHFLILFDOO\�WR�FRYHU�JXDUDQWHHV��WKH�
FRVW�RI�DQG�UHWXUQ�IURP�WKRVH�DVVHWV�PD\�EH�UHVHUYHG�IRU�WKH�SROLF\�FODVVHV�ZLWK�
WKHVH�JXDUDQWHHV��

�
���� ���� &RVWV�GLUHFWO\�UHODWHG�WR�WKH�LQYHVWPHQW�DFWLYLW\�VXFK�DV�VWDPS�GXW\�DQG�VWRFN�

EURNHUV·� IHHV� DUH� FKDUJHG� DJDLQVW� WKH� LQYHVWPHQW� UHWXUQ�� � 2WKHU� H[SHQVHV�
FKDUJHG�DJDLQVW�WKH�XQLWLVHG�SROLFLHV�DUH�QRW�EDVHG�RQ�DFWXDO�FRVWV��EXW�UDWKHU�RQ�
VHW�OHYHOV�RI�FKDUJHV��DV�GLVFORVHG�LQ�WKH�SRLQW�RI�VDOH�OLWHUDWXUH���

�
���� ���� 7KH�ERQXV�DOORFDWHG�WR�XQLWLVHG�SROLFLHV�GRHV�QRW�JLYH�ULVH�WR�DQ\�WUDQVIHU�WR�WKH�

VKDUHKROGHU���
�
���� ���� *XDUDQWHHV��RWKHU�ULVNV�DQG�WKH�FRVW�RI�WKH�SURYLVLRQ�RI�FDSLWDO�PD\�EH�FKDUJHG�

IRU�ZLWKLQ�WKH�DVVHW�VKDUH���7R�WKH�H[WHQW�WKDW�DQ\�VXFK�FRVWV�IDOO�RQ�WKH�:3)�DQG�
DUH�QRW�FKDUJHG� WR�DVVHW� VKDUHV� WKH\�ZLOO� DIIHFW� WKH�RYHUDOO� OHYHO�RI� VXUSOXV� RU�
GHILFLW�ZLWKLQ� WKH� IXQG�� �7KLV�PD\� WKHQ�KDYH�DQ�HIIHFW�RQ� WKH�DFWXDO� SD\PHQW�
VFDOH� DGRSWHG�� WKURXJK� WKH� PHFKDQLVP� RI� LQIOXHQFLQJ� WKH� SHUFHQWDJH� IDFWRU�
GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�RI��������DQG�VHFWLRQ����

�
$QQXDO�%RQXVHV�
�
���� 'LVWULEXWLRQV� RI� VXUSOXV� WDNH� WKH� IRUP� RI� ¶ERQXVHV·� DQG� WKHUH� PD\� EH� ERWK� DQQXDO�

ERQXVHV�DQG�ILQDO�ERQXVHV���7KHVH�DUH�GLVFXVVHG�VHSDUDWHO\��
�

6HFWLRQV�����DQG�����GHVFULEH�60,
V�DSSURDFK�WR�VHWWLQJ�DQQXDO�ERQXV�UDWHV�IRU�SROLFLHV�
LQ�:3)���$QQXDO�ERQXVHV�QRUPDOO\�EHFRPH�JXDUDQWHHG�DGGLWLRQV�WR�WKH�SROLF\�EHQHILWV��
VR� ORQJ� DV� WKH� EHQHILWV� DUH� QRW� VXUUHQGHUHG� ZKHQ� 0DUNHW� 9DOXH� 5HGXFWLRQV�PD\� EH�
DSSOLFDEOH��

�
���� ���� 60,
V�JHQHUDO�DLP� LQ� IL[LQJ�UDWHV�RI�DQQXDO�ERQXV� LV� WR�VHW� WKH�DQQXDO�ERQXV�

UDWH� DW� D� OHYHO� ZKLFK� LV� UHDVRQDEO\� H[SHFWHG� WR� EH� VXVWDLQDEOH� RYHU� WKH�
PHGLXP� WHUP�� KDYLQJ� UHJDUG� WR� WKH� SUHYDLOLQJ� H[SHFWHG� IXWXUH� LQYHVWPHQW�
UHWXUQV��DOORZLQJ�IRU�WKH�DVVHW�PL[�RI�WKH�IXQG��DQG�GHGXFWLQJ�DQ�DSSURSULDWH�
DPRXQW�IRU�FKDUJHV�DQG�DQ�DPRXQW�KHOG�EDFN�ZLWK�WKH�LQWHQWLRQ�RI�IDFLOLWDWLQJ�
WKH�EXLOG�XS�RI�ILQDO�ERQXV��

�
� � 7KH�2YHUULGLQJ�3ULQFLSOHV� OHDG� WR�D�JHQHUDO� FRQVWUDLQW�RQ�60,� LQ� WKDW� LW�ZLOO�

GHFODUH�DQQXDO�ERQXVHV�RQO\�LI�LW�EHOLHYHV�LW�FDQ�GR�VR�ZLWKRXW�XQGXH�ULVN�WR�
LWV�VROYHQF\�RU�WR�WKH�VHFXULW\�RI�SROLF\KROGHUV
�JXDUDQWHHG�EHQHILWV����

�
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���� ���� 60,�KDV�VHYHUDO�GLIIHUHQW�VHULHV�RI�ZLWK�SURILWV�XQLWV���$QQXDO�ERQXV�UDWHV�PD\�
YDU\� EHWZHHQ� VHULHV�� ([DPSOHV� RI� WKH� IDFWRUV� WKDW� KDYH� FDXVHG� GLIIHUHQW�
VHULHV�WR�EH�WKRXJKW�QHFHVVDU\�RU�GHVLUDEOH�KDYH�EHHQ��

�
�L��� 7KH�UHOHYDQW�SROLFLHV�ZHUH�WR�KDYH�GLIIHUHQW�DQQXDO�PDQDJHPHQW�FKDUJHV��
�
�LL�� 7KH�XQGHUO\LQJ�OHYHOV�RI�JXDUDQWHHV�ZHUH�WR�EH�GLIIHUHQW��
�
�LLL�� 7KH�XQLWV�ZHUH�WR�EH�GHQRPLQDWHG�LQ�D�GLIIHUHQW�FXUUHQF\��

�
60,�XWLOLVHV�D�QRWLRQDO�DOORFDWLRQ�RI�DVVHWV�WR�WKH�YDULRXV�FXUUHQF\�VXE�IXQGV�
RI�WKH�:3)��VXFK�WKDW�WKRVH�XQLWV�GHQRPLQDWHG�LQ�D�SDUWLFXODU�FXUUHQF\�ZLOO�
KDYH� DQ� LQYHVWPHQW� H[SHULHQFH�ZHLJKWHG� WRZDUGV� WKH� H[SHULHQFH� RI� DVVHWV�
DOVR�GHQRPLQDWHG�LQ�WKDW�FXUUHQF\����

�
���� ���� 7KH�:3)�LV�QRW�FXUUHQWO\�RSHQ�WR�QHZ�SROLF\KROGHUV��EXW�WKHVH�IDFWRUV�ZRXOG�

EH� UHOHYDQW� WR� DQ\� GHFLVLRQ� RQ� D� QHZ�ERQXV� FODVV�ZHUH� WKH� IXQG� WR� EH� UH�
RSHQHG��DV�ZRXOG�WKH�JHQHUDO�HFRQRPLF�FRQGLWLRQV�DW�WKH�WLPH���

�
���� ���� 7KH� DQQXDO� ERQXV� LV� WKH� UDWH� DW�ZKLFK� WKH�XQLW� SULFH� JURZV�� � ,W� LV� GHFODUHG� LQ�

DGYDQFH�DV�DQ�DQQXDO�UDWH��DOWKRXJK�WKH�XQLW�SULFHV�DUH�DOWHUHG�GDLO\�WR�UHIOHFW�
WKH�GHFODUHG�UDWH���

�
� � 7KH� VWDUWLQJ� SRLQW� LQ� VHWWLQJ� DQQXDO� ERQXVHV� ZLOO� QRUPDOO\� EH� WKH� FXUUHQW�

H[SHFWDWLRQ�RI�WKH�DYHUDJH�ORQJ�WHUP�QHW�LQYHVWPHQW�UHWXUQ�RQ�WKH�IXQG���)URP�
WKLV�ZLOO�W\SLFDOO\�EH�GHGXFWHG��IRU�H[DPSOH��

�
�L�� $Q\�DQQXDO�PDQDJHPHQW�FKDUJH����7KH�DQQXDO�PDQDJHPHQW�FKDUJH�LV�SDUW�

RI�WKH�RYHUDOO�SROLF\�FKDUJHV�DQG�YDULHV�EHWZHHQ�VHULHV�RI�XQLWV���
�
�LL�� $Q� DOORZDQFH� LQWHQGHG� WR� IDFLOLWDWH� WKH� EXLOG�XS� RI� ILQDO� ERQXV� LI� DFWXDO�

UHWXUQV�RXWVWULS�WKH�DQQXDO�ERQXV�UDWHV���7KH�DOORZDQFH�PD\�YDU\�ZLWK�WKH�
LQYHVWPHQW�VWUDWHJ\�RI�WKH�:3)���7\SLFDO�FXUUHQW�DOORZDQFHV�PLJKW�EH����LI�
DOO�LQYHVWPHQWV�ZHUH�LQ�JRYHUQPHQW�IL[HG�LQWHUHVW�ERQGV�RU������LI�����RI�
WKH�IXQGV�ZHUH�LQ�RUGLQDU\�VKDUHV�WUDGHG�RQ�WKH�VWRFNPDUNHW���

�
�LLL�� $Q\�WD[�GXH��DOWKRXJK�WKLV�LV�FXUUHQWO\�]HUR���

�
,W�VKRXOG�EH�QRWHG�WKDW�ZKLOVW�WKH�DQQXDO�ERQXV�UDWH�FDQ�EH�]HUR�� LW�FDQQRW�EH�
OHVV� WKDQ� ]HUR�� 7KH� DQQXDO� ERQXV� UDWH� LV� GHFODUHG� QHW� RI� DQQXDO�PDQDJHPHQW�
FKDUJHV��

�
,Q�SUDFWLFH��DFWXDO�UHWXUQV�DFKLHYHG�ZLOO� LQHYLWDEO\�QRW�PDWFK�H[SHFWDWLRQV�DQG�
LQ� UHFHQW� \HDUV�� WKH� UHWXUQV� KDYH� VRPHWLPHV� EHHQ� ZRUVH� WKDQ� ERQXV� UDWHV�
GHFODUHG��EHFDXVH�RI�WKH�DGYHUVH�FRQGLWLRQV�LQ�HTXLW\�PDUNHWV�ZRUOGZLGH����
�
5HFHQW�LQYHVWPHQW�H[SHULHQFH�LV�DOVR�D�IDFWRU�LQ�VHWWLQJ�WKH�DQQXDO�ERQXV�UDWH�LQ�
WKDW�� DIWHU� D� SHULRG� RI� IDYRXUDEOH� H[SHULHQFH�� 60,�ZRXOG� EH�PRUH� WROHUDQW� RI�
DQQXDO� ERQXV� UDWHV� LQ� H[FHVV� RI� WKH� WDUJHW� DQG� FRQYHUVHO\� DIWHU� D� SHULRG� RI�
DGYHUVH� H[SHULHQFH�� VXFK� DV� LQ� UHFHQW� \HDUV�� ZRXOG� DLP� IRU� ORZHU� UDWHV�� � ,Q�
VHULRXVO\� DGYHUVH� FRQGLWLRQV� DQQXDO� ERQXVHV�PLJKW� EH� UHVWULFWHG� IXUWKHU� LI�� IRU�
H[DPSOH��WKDW�ZHUH�GHHPHG�QHFHVVDU\�WR�VDIHJXDUG�VROYHQF\��

�
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���� ���� 7KH�DQQXDO�ERQXV�UDWHV�DUH�GHFODUHG�LQ�DGYDQFH�RQ�RU�DURXQG���0DUFK�DQG�DSSO\�
IRU�WKH�IXWXUH�\HDU��

�
���� ���� 6XEMHFW�DOZD\V�WR�WKH�SRVVLEOH�UHVWULFWLRQ�GHVFULEHG� LQ��������DERYH��60,�ZRXOG�

QRW�H[SHFW�DQ�DQQXDO�ERQXV�UDWH�RQ�DQ\�RI�WKH�XQLW�VHULHV�WR�FKDQJH�DW�DQ\�RQH�
DQQXDO� GHFODUDWLRQ� GDWH� E\� PRUH� WKDQ� WKH� ODUJHU� RI� D�� D� FKDQJH� LQ� WKH�
SHUFHQWDJH�UDWH�RI������DEVROXWH�RU�E������RI�LWV�SUHYLRXV�YDOXH���

�
���� ���� 7KH�FRQFHSW�RI�LQWHULP�ERQXV�GRHV�QRW�DSSO\�WR�WKLV�EXVLQHVV��
�
�
)LQDO�%RQXVHV�
�
���� 6HFWLRQV� ����� DQG� ����� FRYHU� 60,
V� DSSURDFK� WR� VHWWLQJ� ILQDO� �RU� ¶WHUPLQDO·�� ERQXV�

UDWHV���)LQDO�ERQXVHV�DUH�DGMXVWPHQWV�PDGH�WR�WKH�FODLP�YDOXH�RI�D�ZLWK�SURILWV�SROLF\�
ZKLFK�LV�WHUPLQDWLQJ�LQ�ZKROH�RU�LQ�SDUW��

�
� )LQDO�ERQXVHV�PD\�EH�GHFODUHG�RQ�DQ\�SROLFLHV���0RUH�GHWDLOV�DUH�JLYHQ�LQ������DQG�������
�
����� 60,
V� RYHUDOO� DLP� LV� WR� VHW� ILQDO� ERQXVHV�� VXFK� WKDW�� LQ� FRQMXQFWLRQ� ZLWK� DQQXDO�

ERQXVHV�DGGHG�RYHU�WKH�OLIHWLPH�RI�WKH�SROLFLHV��DPRXQWV�FORVH�WR�WKH�IXOO�DPRXQW�
RI� WKH� QHW� LQYHVWPHQW� UHWXUQV� DFKLHYHG� DUH�� DV� IDU� DV� SRVVLEOH�� SDLG� WR�
SROLF\KROGHUV� �VXEMHFW� WR� WKH� SRVVLEOH� PRGLILFDWLRQV� LQGLFDWHG� LQ� ��������� � ,Q�
DGGLWLRQ�� WKH� FRPPHQWV� LQ� WKH� 6PRRWKLQJ� VHFWLRQ� EHORZ� DQG� WKDW� UHODWLQJ� WR�
%XVLQHVV�5LVNV�DUH�DOVR�UHOHYDQW���

�
7KH�WHUP�
ILQDO�ERQXV
�FDQ�EH�LQWHUSUHWHG�LQ�WZR�ZD\V���6XEMHFW�WR�WKH�UHVWULFWLRQ�
WKDW� HDFK� SROLF\� ZLOO� W\SLFDOO\� KDYH� FHUWDLQ� RFFDVLRQV� SUHVFULEHG� LQ� WKH� SROLF\�
FRQGLWLRQV� �RIWHQ� WKH� HLJKWK� DQQLYHUVDU\�� ZKHQ� D� PLQLPXP� HQFDVKPHQW� YDOXH�
DSSOLHV�� WKH� 
ILQDO� ERQXV
� FDQ� EH� QHJDWLYH� RU� SRVLWLYH� �RU� ]HUR��� $� SRVLWLYH�
DGMXVWPHQW� LV� QRUPDOO\� FDOOHG� D� ILQDO� �RU� WHUPLQDO�� ERQXV� DQG� D� QHJDWLYH�
DGMXVWPHQW�LV�QRUPDOO\�FDOOHG�D�0DUNHW�9DOXH�5HGXFWLRQ��095��IDFWRU���:LWK�VRPH�
H[FHSWLRQV��GHVFULEHG�LQ������EHORZ��WKH�VDPH�EURDG�PHWKRGV�DQG�SULQFLSOHV�DSSO\�
LQ�ERWK�FLUFXPVWDQFHV��

�
����� ���� $� PRGHO� LV� PDLQWDLQHG� ZKLFK� FDOFXODWHV� D� UROO�XS� RI� SUHPLXPV� DV� GHVFULEHG� LQ�

���������7ZR�VHWV�RI�FDOFXODWLRQV�DUH�FDUULHG�RXW���2QH�LV�D�UROO�XS�DW�WKH�GHFODUHG�
DQQXDO�ERQXV�UDWHV�WKDW�KDYH�DSSOLHG�RYHU�WKH�\HDUV�DQG�WKH�RWKHU�LV�D�UROO�XS�DW�
WKH�DFKLHYHG�QHW�LQYHVWPHQW�UHWXUQV�IRU�WKH�FXUUHQF\�VXE�IXQG�LQ�TXHVWLRQ���7KH�
LQYHVWPHQW� UHWXUQV� XVHG� DUH� QHW� RI� FKDUJHV� �LQFOXGLQJ�� ZKHUH� 60,� MXGJHV� LW�
DSSURSULDWH�� DQ\� FKDUJHV� IRU� SURYLGLQJ� JXDUDQWHHV��� 7KH� LQYHVWPHQW� UHWXUQ�
DFKLHYHG�LQ�DQ\�RQH�FDOHQGDU�PRQWK� LV�GHHPHG�WR�KDYH�DFFUXHG�HYHQO\�RYHU�WKH�
PRQWK��ZKLFK�LPSOLHV�D�GHJUHH�RI�VPRRWKLQJ�RI�LQYHVWPHQW�UHWXUQV���:KHUH�SROLF\�
FRQGLWLRQV�DOORZ��095V�PD\�DOVR�EH�DSSOLHG�ZKHQ�WKHUH�KDV�EHHQ��RU�LV�H[SHFWHG�
WR�EH��D�KLJK�YROXPH�RI�VXUUHQGHUV�LQ�UHODWLRQ�WR�WKH�OLTXLGLW\�RI�WKH�:3)��

�
&DOFXODWLRQV�DUH�SHUIRUPHG�VHSDUDWHO\�IRU�GLIIHUHQW�VHULHV�RI�XQLWV�DQG�VHSDUDWH�
ILQDO�ERQXV�DQG�095�VFDOHV�DUH�GHFODUHG� IRU� WKH�GLIIHUHQW� VHULHV��DQG�GLIIHUHQW�
FXUUHQF\�GHQRPLQDWLRQV��

�
� � 7KH�SULPDU\�RXWSXW�IURP�WKH�PRGHO� LV�WKH�UDWLR�WKDW�WKH�UROO�XS�RI�SUHPLXP�DW�

WKH�DFKLHYHG�QHW�LQYHVWPHQW�UHWXUQ�EHDUV�WR�WKH�UROO�XS�DW�WKH�FUHGLWHG�DQQXDO�
ERQXV�UDWHV���:KHUH�WKLV�UDWLR�LV�JUHDWHU�WKDQ���WKHUH�LV�WKHRUHWLFDO�SRWHQWLDO�IRU�
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D�ILQDO�ERQXV�DQG�ZKHUH�WKH�UDWLR�LV�OHVV�WKDQ���WKHUH�LV�WKHRUHWLFDO�MXVWLILFDWLRQ�
IRU�DQ\�SD\RXW�EHLQJ� OHVV�WKDQ�WKH�QRPLQDO�YDOXH�RI�WKH�XQLWV�E\�PHDQV�RI�WKH�
DSSOLFDWLRQ�RI�DQ�095���7KH�RYHUDOO�DLP��DV�VWDWHG�LQ������DQG���������LV�WR�SD\�
RXW�WR�SROLF\KROGHUV�DV�D�FODVV�RYHU�WLPH��E\�PHDQV�RI�WKH�FRPELQDWLRQ�RI�DQQXDO�
DQG� ILQDO� ERQXVHV�� VRPHWKLQJ� FORVH� WR� WKH� IXOO� DPRXQW� RI� WKH� QHW� LQYHVWPHQW�
UHWXUQV� DFKLHYHG� �DIWHU� WKH� GHGXFWLRQV� UHIHUUHG� WR� DERYH��� � +RZHYHU�� WKH�
FRPPHQWV�XQGHU�6PRRWKLQJ�EHORZ�DUH�UHOHYDQW���7KH�QHXWUDO�YDOXH�RI���IRU�WKH�
UDWLR�PD\�EH�GHSDUWHG�IURP�ZKHQ�WKH������IDFWRU�GLVFXVVHG�LQ��������DQG�VHFWLRQ�
��LV�GHSDUWHG�IURP��

�
� � :KHQ�D�QHZ�VFDOH�RI�ILQDO�ERQXV�RU�RI�095V�LV�VHW�WKH�DLPV�DUH��
�

�D�� 7R�VHW�WKH�VFDOH�DW�OHYHOV�VXFK�WKDW�QR�LQGLYLGXDO�SROLF\KROGHU�ZKR�KDV�KHOG�
KLV�SROLF\�IRU�D�UHDVRQDEOH�SHULRG��VD\���\HDUV��UHFHLYHV�EHQHILWV�ZKLFK�DUH�
PRUH�WKDQ�D�IHZ�SHUFHQWDJH�SRLQWV�DZD\�IURP�WKH�WKHRUHWLFDO�UHVXOW��

�
�E�� ,Q� JHQHUDO��ZKLOVW� LW�ZRXOG�EH�XQXVXDO� WR�FUHGLW� ILQDO�ERQXVHV� IRU�H[LWV�DW�

YHU\� VKRUW� GXUDWLRQ�� 095V� ZRXOG� QHYHUWKHOHVV� EH� DSSOLHG� DW� YHU\� VKRUW�
GXUDWLRQV�LI�MXVWLILHG�E\�WKH�FDOFXODWLRQ�GHVFULEHG�DERYH��

�
�F�� 7R� OLPLW� WKH� VL]H� RI� FKDQJH� LQ� ILQDO� ERQXVHV� RU� 095V� DW� DQ\� RQH� UHYLHZ���

&KDQJHV� LQ� ILQDO� ERQXVHV� RU� 095V� ZKLFK� JHQHUDWH� D� PRYHPHQW� LQ� WRWDO�
SD\RXW� RQ� D� SROLF\� LQ� H[FHVV� RI� ���� VKRXOG� EH� H[FHSWLRQDO�� � 7KHUH� LV��
KRZHYHU��QR�OLPLW�RQ�WKH�IUHTXHQF\�RI�UHYLHZV�RI�ILQDO�ERQXV�RU�RI�095V��

�
�G�� 6PDOO� 095� SHUFHQWDJHV� PD\�� DW� WKH� GLVFUHWLRQ� RI� 60,�� QRW� EH� LPSRVHG�

SDUWLFXODUO\� LI�YROXPHV�RI�SRWHQWLDO�RU�DFWXDO�VXUUHQGHUV�DUH� LQVLJQLILFDQWO\�
VPDOO�� &RQYHUVHO\� ODUJHU� 095V� PLJKW�� ZKHUH� SROLF\� FRQGLWLRQV� DOORZ�� EH�
DSSOLHG� ZKHUH� WKHUH� KDV� EHHQ�� RU� LV� H[SHFWHG� WR� EH�� D� KLJK� YROXPH� RI�
VXUUHQGHUV�UHODWLYH�WR�WKH�OLTXLGLW\�RI�WKH�:3)��

�
$W�WKH�GDWH�RI�WKLV�33)0��095V�DUH�EHLQJ�DSSOLHG�WR�D�VLJQLILFDQW�SURSRUWLRQ�RI�
SROLFLHV�H[LWLQJ�IURP�:3)��ZKLFK�ZHUH�LVVXHG�LQ�WKH�\HDUV�LPPHGLDWHO\�DIWHU�WKH�
KLJK�SRLQW�LQ�WKH�HTXLW\�PDUNHW�DW�WKH�VWDUW�RI�������
�
0RUHRYHU��WKH�095�VFDOH�DLPV�WR�HQVXUH�WKDW�SROLFLHV�UHPDLQLQJ�LQYHVWHG�LQ�WKH�
:3)�DUH�QRW�DGYHUVHO\�DIIHFWHG�DV�D�UHVXOW�RI�H[LWV�UHFHLYLQJ�PRUH�WKDQ�WKHLU�IDLU�
VKDUH�RI�DVVHWV���60,�ZRXOG�H[SHFW��LI�095V�DUH�MXVWLILHG��WR�DSSO\�WKHP�LQ�PRVW�
VXFK� FLUFXPVWDQFHV�� VXEMHFW� WR� VPRRWKLQJ� FRQVLGHUDWLRQV� �DV� GHVFULEHG� LQ�
VHFWLRQV����������������

�
����� ���� 6FDOHV�RI�ILQDO�ERQXV�DUH�VHW�E\�WKH�60,�%RDUG��EXW�WKH�60,�%RDUG�KDV�GHOHJDWHG�

DXWKRULW\� WR� H[HFXWLYH� PDQDJHPHQW� WR� UHYLVH� 095� VFDOHV� DV� QHFHVVDU\���
:KHQHYHU� D� QHZ� ILQDO� ERQXV� VFDOH� LV� VHW�� D� QHZ� 095� VFDOH� ZRXOG� QRUPDOO\�
DFFRPSDQ\�LW��ZLWK�WKHUH�EHLQJ�QR�SROLFLHV�VXEMHFW�WR�ERWK�ILQDO�ERQXV�DQG�095�
DW�WKH�VDPH�WLPH���+RZHYHU��LI�FRQGLWLRQV�ZHUH�WR�VXEVHTXHQWO\�GHWHULRUDWH�VXFK�
WKDW�PDQDJHPHQW�GHFLGHV�WR�LQWURGXFH�D�QHZ�095�VFDOH��ZLWKRXW�WKHUH�EHLQJ�D�
QHZ�ILQDO�ERQXV�VFDOH��LW�LV�SRVVLEOH�WKDW�WKHUH�ZLOO�EH�SROLFLHV�WR�ZKLFK�ERWK�DQ�
095� DQG� D� ILQDO� ERQXV� ZRXOG� DSSO\�� � ,Q� VXFK� FLUFXPVWDQFHV�� WKH� FDOFXODWLRQ�
V\VWHPV�ZLOO�DSSO\�ERWK�UDWHV�DQG�SURGXFH�D�QHW�UHVXOW��

�
����� ���� 6RPH�SROLF\�FODVVHV�PD\�DOVR�KDYH�HDUO\�VXUUHQGHU�FKDUJHV�DV�SDUW�RI�WKH�FKDUJLQJ�

VWUXFWXUH�GLVFORVHG�DW�SRLQW�RI�VDOH��$Q\�095�LV�LQ�DGGLWLRQ�WR�VXFK�FKDUJHV��
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�
����� ���� 60,�FXUUHQWO\�UHYLHZV�WKH�VFDOHV�RI�ILQDO�ERQXV�DW�OHDVW�WZLFH�D�\HDU��DOWKRXJK�LW�

UHVHUYHV� WKH� ULJKW� WR� UHYLHZ� WKHP�PRUH� IUHTXHQWO\� VKRXOG� WKHUH�EH� D�PDWHULDO�
DOWHUDWLRQ� LQ� WKH� HFRQRPLF� FRQGLWLRQV�� 7KH� 095� VFDOHV� DUH� FKHFNHG� PRUH�
IUHTXHQWO\��W\SLFDOO\�RQFH�D�PRQWK��DOWKRXJK�PRQWKO\�UHYLHZV�GR�QRW�QHFHVVDULO\�
OHDG�WR�PRQWKO\�FKDQJHV�LQ�WKH�VFDOH��

�
�
6PRRWKLQJ�
�
����� 6HFWLRQV� ����� DQG� ����� FRYHU� 60,
V� DSSURDFK� WR� VPRRWKLQJ�� � 6PRRWKLQJ� UHIHUV� WR� D�

SURFHVV�E\�ZKLFK�PRYHPHQWV�LQ�XQGHUO\LQJ�DVVHW�YDOXHV�DUH�QRW�DOZD\V�LPPHGLDWHO\�RU�
SUHFLVHO\� UHIOHFWHG� LQ� SD\RXW� YDOXHV�� � $V� D� UHVXOW�� WKH� DPRXQWV� SDLG� RU� DOORFDWHG� DV�
ERQXV�LQ�SUDFWLFH�PD\�QRW�EH�H[DFWO\�HTXDO�WR�WKH�JXLGHOLQH�SD\RXW�DPRXQWV�GHVFULEHG�
HDUOLHU���6HFWLRQ������QRWHV�WKH�WDUJHW�UDQJHV�ZKLFK�LQGLFDWH�WKH�OLPLWV�RI�VPRRWKLQJ����

�
��������� 60,�GRHV�QRW�LQWHQG�WR�GLIIHUHQWLDWH�LQ�LWV�VPRRWKLQJ�SROLF\�EHWZHHQ�SROLFLHV�

RI� GLIIHUHQW� W\SHV�� RU� EHWZHHQ� GLIIHUHQW� W\SHV� RI� FODLP�� 6PRRWKLQJ� LV� D�
IXQFWLRQ� FDUULHG� RXW� RYHU� WKH� ZKROH� IXQG�� UDWKHU� WKDQ� RYHU� VHFWLRQV� RI� LW��
7KHUH� LV� QRW�� IRU� H[DPSOH�� DQ\� VSHFLILF� PHFKDQLVP� DLPHG� DW� PDNLQJ�
VPRRWKLQJ�QHXWUDO�ZLWKLQ�HDFK�FXUUHQF\�VHFWLRQ��

�
��������� 60,� LQWHQGV�VPRRWKLQJ�WR�EH�QHXWUDO�RYHU�WKH� OLIHWLPH�RI� WKH�IXQG��ZKLFK� LV�

OLNHO\�WR�EH�D�SHULRG�RI�PDQ\�\HDUV����60,�KDV�QRW�DGRSWHG�DQ\�VSHFLILF�VKRUWHU�
WLPH�SHULRG�RYHU�ZKLFK�LW�ZLOO�DLP�IRU�VPRRWKLQJ�WR�EH�QHXWUDO���,QGHHG�LW�PD\�
EH� QHFHVVDU\� WR� UHWDLQ� VRPH� FDSLWDO� XQWLO� WKH� ODWHU� \HDUV� RI� WKH� H[SHFWHG�
OLIHWLPH�RI�WKH�IXQG�WR�FRYHU�WKH�ULVN�RI�XQIRUHVHHQ�DGYHUVH�H[SHULHQFH��

�
��������� 60,�EHOLHYHV�WKDW�WKH�WRWDO�FRVWV�RU�VFDOH�RI�VPRRWKLQJ�RYHU�WKH�VKRUWHU�WHUP�

VKRXOG�EH�NHSW�VPDOO�UHODWLYH�WR�WKH�VL]H�RI�WKH�:3)���
�
��������� 2WKHU� WKDQ� LQ� H[FHSWLRQDO� FLUFXPVWDQFHV�� 60,� H[SHFWV� WR� DSSO\�095V� EDVHG�

SULPDULO\� RQ� D� FRPSDULVRQ� RI� WKH� QHW� LQYHVWPHQW� UHWXUQ� ZLWK� WKH� DQQXDO�
ERQXV�DGGLWLRQV���7KH�SHUFHQWDJH�DGMXVWPHQW�UHIHUUHG�WR�LQ��������PD\�DSSO\���
$�VHFRQGDU\�LQIOXHQFH�ZLOO�EH�WKH�UDWH�RI�VXUUHQGHUV��DFWXDO�RU�SURMHFWHG��LQ�
WKH�IXQG��

�
����� ���� ,Q�DVVHVVLQJ�WKH�H[WHQW�RI�VPRRWKLQJ�DW�DQ\�WLPH��60,�LV�QRW�FRQVWUDLQHG�E\�DQ\�

IL[HG�UXOHV�EXW�LV�OLNHO\�WR�EH�LQIOXHQFHG�E\�WKH�GHJUHH�RI�RYHU�RU�XQGHU�SD\PHQW�
UHODWLYH�WR�DVVHW�VKDUHV�LQ�FXUUHQW�SD\RXWV�DQG�WKH�DJJUHJDWH�UHVXOW�RI�SUHYLRXV�
VPRRWKLQJ���$V�WKH�RYHUDOO�UHVRXUFHV�RI�WKH�IXQG�DUH�OLPLWHG��DQ\�RYHU�SD\PHQW�
WR�RQH�JURXS�RI�SROLF\KROGHUV�KDV�WKH�UHVXOW�WKDW�WKHUH�LV�OHVV�DYDLODEOH�IRU�RWKHU�
JURXSV� RI� SROLF\KROGHUV�� � ,I� 60,� EHOLHYHV� WKH� FXUUHQW� SD\RXWV� DUH� SRWHQWLDOO\� D�
PDWHULDO�GUDJ�RQ�WKH�OLNHO\�IXWXUH�SD\RXWV�WR�SROLF\KROGHUV�UHPDLQLQJ�LQ�WKH�IXQG�
RU�UHSUHVHQW�D�SRVVLEOH�WKUHDW�WR�WKH�VROYHQF\�RI�WKH�IXQG��LW� LV�OLNHO\�WR�DGMXVW�
WKH� YDOXH� RI� FXUUHQW� SD\RXWV� WR� DSSURSULDWH� OHYHOV� PRUH� UDSLGO\�� ZLWK�
FRQVLGHUDEO\�OHVV�UHJDUG�WR�VPRRWKLQJ�FRQVLGHUDWLRQV��

�
����� ���� )RU�WKH�SXUSRVH�RI���������¶VPDOO·�LV�FXUUHQWO\�WDNHQ�WR�EH�OHVV�WKDQ����RI�WKH�:3)��
�
����� ���� 7KH�VWUDWHJ\�IRU�VPRRWKLQJ�LV�DQ�REMHFWLYH�WR�NHHS�WKH�DFWXDO�SD\RXW�OHYHOV�FORVH�

WR�WKH�GHVLUHG�SHUFHQWDJH�RI�WKH�JXLGHOLQH�SD\RXW�DPRXQWV�E\�PDNLQJ�FKDQJHV�WR�
WKH�ERQXV�RU�095�VFDOHV�WKDW�ZLOO�UHVXOW�LQ�LPPHGLDWH�FKDQJHV�WR�WKH�DPRXQW�RI�
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SD\RXW� RI� DOO� RU� PRVW� RI� WKH� GLIIHUHQFH� EHWZHHQ� FXUUHQW� DFWXDO� SD\RXWV� DQG�
JXLGHOLQH� DPRXQWV�� 7KLV� REMHFWLYH�PD\� QRW� DOZD\V� EH� DFKLHYHG�� SDUWLFXODUO\� LI�
PDUNHW�PRYHPHQWV�DUH�VLJQLILFDQW���

�
� � $V� D� JHQHUDO� UXOH� 60,� H[SHFWV� WR� WDNH� D� PRUH� JHQHURXV� YLHZ� ZKHQ� DSSO\LQJ�

VPRRWKLQJ� WR� FRQWUDFWV� WKDW� KDYH� EHHQ� LQ� IRUFH� IRU� ORQJHU� SHULRGV� WKDQ� WR�
FRQWUDFWV� WKDW� DUH� OHDYLQJ� WKH� IXQG�HDUOLHU�� � 60,� LV�PRUH� OLNHO\� WR�ZDLYH� VPDOO�
095V� RQ� ORQJHU� GXUDWLRQ� SROLFLHV� DQG� OHVV� OLNHO\� WR� SD\� ILQDO� ERQXV� RQ� VKRUW�
GXUDWLRQ�SROLFLHV���7KLV�PHDQV�WKDW�ORQJHU�WHUP�SROLFLHV�DUH�PRUH�OLNHO\�DQG�HDUO\�
VXUUHQGHUV� OHVV� OLNHO\�� WR� JDLQ� IURP� VPRRWKLQJ�� DOWKRXJK� JDLQV� IURP� VPRRWKLQJ�
DUH�E\�QR�PHDQV�JXDUDQWHHG��

�
����� ���� 7KH�FXUUHQW�DSSURDFK�WR�FKDQJHV�LQ�YDOXH�DW�DQ\�RQH�UHYLHZ�RI�ERQXVHV�KDV�EHHQ�

LQGLFDWHG� LQ� ��������� � 60,� KDV� QRW� DGRSWHG� DQ\� OLPLW� WR� DSSO\� WR� FKDQJHV� LQ�
SD\PHQWV�EHWZHHQ�RQH�SHULRG�DQG�DQRWKHU���

�
����� ���� 7KHUH�LV�QR�EXVLQHVV�WKDW�SDUWLFLSDWHV�LQ�ILQDO�ERQXV�RQO\�LQGLUHFWO\����
�
����� ���� 60,
V�DSSURDFK�WR�VXUUHQGHU�YDOXHV�LV�EDVHG�RQ�VHWWLQJ�ILQDO�ERQXV�DQG�095�VFDOHV�

WKDW�QRUPDOO\�DSSUR[LPDWH�WR�ZLWKLQ����RI�WKH�JXLGHOLQH�SD\RXW�DPRXQWV�DW�WKH�
WLPH�WKH�VFDOH�LV�VHW���60,�ZRXOG�QRUPDOO\�H[SHFW�WR�UHYLHZ�WKH�095�VFDOH�ZKHQ�
LW�EHFDPH�DZDUH�RI�D�VKLIW� LQ� WKH� WKHRUHWLFDO�VFDOH�RI����RU�PRUH��DOWKRXJK�DW�
WLPHV�RI�YHU\�UDSLG�IOXFWXDWLRQV�LQ�DVVHW�YDOXHV��WKLV����OLPLW�PLJKW�EH�H[FHHGHG��

�
����� ���� :KHUH� D� SDUWLDO� SD\PHQW� LV� PDGH� XQGHU� D� SROLF\� LQ� FLUFXPVWDQFHV� ZKHUH� WKH�

SROLF\� SURYLVLRQV� SURYLGH� WKDW� QR� SHQDOW\� FDQ� DSSO\� �PRVW� FRPPRQO\� ZKHUH�
¶LQFRPH·�LV�EHLQJ�WDNHQ�IURP�D�ZLWK�SURILW�ERQG��DQG�WKHUH�LV�� LQ�FRQVHTXHQFH��
DQ�RYHUSD\PHQW�UHODWLYH�WR�WKH�DSSURSULDWH�JXLGHOLQH�SD\RXW�DPRXQW��DQ\�FRVW�LV�
FKDUJHG� DJDLQVW� WKH� IXQG� DQG� QRW� DJDLQVW� WKH� LQGLYLGXDO� SROLF\� FRQFHUQHG���
3ROLFLHV� WDNLQJ� DGYDQWDJH� RI� VXFK� JXDUDQWHHV� GR� QRW� WKHUHIRUH� KDYH� WKHLU� RZQ�
FRVWV� WDNHQ� LQWR� DFFRXQW�ZKHQ� WKH� SROLF\� ILQDOO\� EHFRPHV� D� FODLP� IRU� WKH� IXOO�
UHPDLQLQJ�EHQHILW��RWKHU�WKDQ�LQ�UHVSHFW�RI�WKH�ZD\�LQ�ZKLFK�VXFK�FRVWV�KDYH�D�
JHQHUDO�LPSDFW�RQ�WKH�IXQG���

�
����� ���� 6PRRWKLQJ� LV� D� IXQFWLRQ� FDUULHG� RXW� RYHU� WKH� ZKROH� IXQG�� UDWKHU� WKDQ� RYHU�

VHFWLRQV� RI� LW�� � 7KHUH� LV� QRW�� IRU� H[DPSOH�� DQ\� VSHFLILF� PHFKDQLVP� DLPHG� DW�
PDNLQJ�VPRRWKLQJ�QHXWUDO�ZLWKLQ�HDFK�FXUUHQF\�VXE�IXQG���

�
����� ���� 60,�KDV�DGRSWHG�D�WDUJHW�UDQJH�DQG�DLPV�WR�PDQDJH�WKH�EXVLQHVV�VR�WKDW�DW�OHDVW�

����RI�WKH�SD\RXWV�ZLOO�IDOO�ZLWKLQ�WKH�WDUJHW�UDQJHV���7KH�UDQJH�LV�H[SUHVVHG�DV�D�
SURSRUWLRQ�RI�WKH�XQVPRRWKHG�DVVHW�VKDUH��

�
����� ���� )RU�DOO�IRUPV�RI�SROLF\�H[LW�WKH�WDUJHW�UDQJH�LV�����WR������RI�XQVPRRWKHG�DVVHW�

VKDUH��
��
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��� ,QYHVWPHQW�6WUDWHJ\���
�

7KLV�VHFWLRQ�RI�WKH�33)0�DLPV�WR�FRYHU�WKH�VLJQLILFDQW�DVSHFWV�RI�WKH�LQYHVWPHQW�VWUDWHJ\�RI�:3)��
�
���� 7KH�:3)�FXUUHQWO\�DLPV�WR�DFKLHYH� LWV� LQYHVWPHQW�REMHFWLYHV�ZLWK� LQYHVWPHQW� LQ�D�

UHODWLYHO\�EURDG�UDQJH�RI�DVVHW� W\SHV�ZKLFK�PD\� LQFOXGH�HTXLWLHV��ERQGV��FDVK�DQG�
DOWHUQDWLYH�LQYHVWPHQWV��ZLWK�WKH�SHUFHQWDJHV�RI�WKH�IXQG�LQ�WKH�YDULRXV�DVVHW�W\SHV�
EHLQJ�FDSDEOH�RI�YDULDWLRQ�ZLWKLQ�D�UHODWLYHO\�ZLGH�UDQJH�DW�WKH�GLVFUHWLRQ�RI�WKH�60,�
%RDUG�� KDYLQJ� UHJDUG� WR�� LQWHU� DOLD�� DGYLFH� IURP� WKH� LQYHVWPHQW� PDQDJHUV� RI� WKH�
:3)���,QGHHG��DW�FHUWDLQ�WLPHV��WKHUH�PD\�EH�QR�LQYHVWPHQW�LQ�FHUWDLQ�DVVHW�W\SHV����

�
•  ¶(TXLWLHV·�LQFOXGHV�H[SRVXUH�WR�RUGLQDU\�VKDUHV�LVVXHG�E\�8.�DQG�RYHUVHDV�FRPSDQLHV��
�
•  ¶%RQGV·� LQFOXGHV� IL[HG�LQWHUHVW� LQYHVWPHQWV� LVVXHG� E\� WKH� 8.� DQG� RYHUVHDV�

JRYHUQPHQWV�DQG�QRQ�JRYHUQPHQWDO�ERQGV��IRU�H[DPSOH��WKRVH�LVVXHG�E\�FRPSDQLHV���
�
•  ¶&DVK·�LQFOXGHV�EDQN�GHSRVLWV�DQG�VKRUW�GDWHG�FRPPHUFLDO�SDSHU��

�
•  ¶$OWHUQDWLYH�LQYHVWPHQWV·�LQFOXGHV�KHGJH�IXQGV��

�
���� ���� 7KH� SULPDU\� DLP� RI� WKH� VWUDWHJ\� LV� WR� DFKLHYH� VHFXULW\� IRU� WKH� JXDUDQWHHG�

EHQHILWV�DWWDFKLQJ�WR�:LWK�3URILWV�SROLFLHV�LQ�WKH�:3)��WKURXJK�FKRLFH�RI�DVVHW�
PL[�� D� ZLGHO\� GLYHUVLILHG� DSSURDFK� WR� ULVN�� KDYLQJ� UHJDUG� WR� WKH� H[SHFWHG�
FDVK�IORZ�IURP�WKH�LQYHVWPHQWV�UHODWLYH�WR�WKH�SURMHFWHG�FDVK�IORZ�UHTXLUHG�
WR�PHHW�UHTXLUHG�SD\PHQWV�WR�SROLF\KROGHUV���$�VHFRQGDU\��DLP�LV�WR�RSWLPLVH�
WKH�H[SHFWHG�UHWXUQ�DFKLHYHG�RQ�WKH�DVVHWV�ZLWKLQ�WKH�:3)��FRQVLVWHQW�ZLWK�
DFFHSWDEOH�ULVN��RYHU�WKH�H[SHFWHG�SHULRG�RI�LQYHVWPHQW��

�
� � 7KH�GHJUHH�RI�PDWFKLQJ�EHWZHHQ�DVVHWV�DQG�OLDELOLWLHV�ZLOO�GHSHQG��LQWHU�DOLD��

XSRQ�WKH�OHYHO�RI�VXUSOXV�DVVHWV�ZLWKLQ�WKH�IXQG�DQG�WKH�ULVN�DSSHWLWH�RI�WKH�
:3)���:KHUH�D�ODUJH�VXUSOXV�H[LVWV��D�KLJKHU�OHYHO�RI�H[SRVXUH�WR�¶UHDO·�DVVHWV�
�HTXLWLHV���ZKLFK�KDYH�D�OHVV�SUHGLFWDEOH��EXW�SRWHQWLDOO\�KLJKHU��IXWXUH�FDVK�
IORZ�WKDQ�ERQGV�RU�FDVK�ZLOO�QRUPDOO\�EH�PDLQWDLQHG���,I�WKHUH�LV�QR��RU�RQO\�D�
VPDOO��VXUSOXV�WKHQ�PDWFKLQJ�RI�DVVHWV�DQG�OLDELOLWLHV�ZLOO�JHQHUDOO\�EH�FORVHU�
E\�YLUWXH�RI�KROGLQJ�D�KLJKHU�SURSRUWLRQ�RI�FDVK�RU�ERQG�DVVHWV��ZKRVH�IXWXUH�
YDOXHV�DQG�FDVK�IORZV�DUH�PRUH�SUHGLFWDEOH��ZLWK�D�ORZHU�H[SRVXUH�WR�¶UHDO·�
DVVHWV��

�
� � ,Q�DGGLWLRQ��WKHUH�LV�FXUUHQF\�PDWFKLQJ�LQ�WKDW�WKH�OLDELOLWLHV�LQ�WKH�GLIIHUHQW�

FXUUHQFLHV�DUH�FRYHUHG�E\�LQYHVWPHQWV�GHQRPLQDWHG�SUHGRPLQDQWO\��DOWKRXJK�
QRW�HQWLUHO\��LQ�WKH�FXUUHQF\�RI�WKH�OLDELOLWLHV��

�
���� ���� 7KH�:3)�FXUUHQWO\�UHOLHV�XSRQ�DVVHWV�RXWVLGH�WKH�:3)�WR�PDLQWDLQ�LWV�VROYHQF\���

7KHVH�DVVHWV�DUH�VXUSOXV�DVVHWV�ZLWKLQ�WKH�1RQ�3URILW�)XQG�RI�60,��ZKLFK�VHUYH�WR�
PDLQWDLQ�WKH�VROYHQF\�RI�60,�DV�D�ZKROH���

�
���� ���� :KHUH� D� PLV�PDWFK� EHWZHHQ� DVVHWV� DQG� OLDELOLWLHV� �SDUWLFXODUO\� DQ\�

JXDUDQWHHG� OLDELOLWLHV�� UHSUHVHQWV�D� ULVN� WR�60,
V�RYHUDOO� VROYHQF\��GHULYDWLYH�
DVVHWV�WR�KHGJH�VRPH�RU�DOO�RI�WKRVH�ULVNV�PD\�EH�SXUFKDVHG�DQG�KHOG�HLWKHU�
LQVLGH�RU�RXWVLGH�WKH�:3)�� ��7KLV�PLVPDWFKLQJ�DSSOLHV�SDUWLFXODUO\�WR�HTXLW\�
ULVN�EXW�PD\�DOVR�DSSO\�WR�LQWHUHVW�UDWH�RU�FXUUHQF\�ULVN��

�



�
60,�:3)�9HUVLRQ���

�
 

3DJH����RI����

� � 'HULYDWLYHV� PD\� DOVR� EH� XVHG� WR� LPSOHPHQW� SROLF\� GHFLVLRQV� �IRU� H[DPSOH�
PRYHPHQWV� EHWZHHQ� DVVHW� W\SHV�� ZKHUH� WKLV� ZRXOG� UHSUHVHQW� HIILFLHQW�
SRUWIROLR�PDQDJHPHQW��

�
���� ���� 60,�KDV�QRW�LPSRVHG�DQ\�FRQVWUDLQWV�XSRQ�WKH�LQYHVWPHQW�VWUDWHJ\�WR�DSSO\�WR�

SDUWLFXODU� SDUWV� RI� WKH� :3)� RWKHU� WKDQ� WKH� GLIIHUHQWLDWLRQ� E\� FXUUHQF\� RI�
DVVHWV�EHWZHHQ�WKH�QRWLRQDO�FXUUHQF\�VXE�IXQGV�DV�UHIHUUHG�WR�LQ��������DQG�
������� EHORZ�� � � 2WKHUZLVH�� WKH� LQYHVWPHQW� VWUDWHJ\� DQG� ULVN� SURILOH� RI� WKH�
:3)�LV�DVVHVVHG�DW�D�WRWDO�IXQG�OHYHO�UDWKHU�WKDQ�DW�VXE�IXQG�OHYHO��DOWKRXJK�
WKHUH�PD\�EH� IXWXUH�FLUFXPVWDQFHV�ZKHQ�VXFK�FRQVLGHUDWLRQ� LV�GHVLUDEOH�DW�
VXE�IXQG�OHYHO��IRU�H[DPSOH�LI�DVVHWV�WR�KHGJH�WKH�JXDUDQWHHV�ZHUH�WR�EH�KHOG�
ZLWKLQ�WKH�:3)����

�
���� ���� 60,� DLPV� DOZD\V� WR� PDLQWDLQ� DVVHWV� ZLWKLQ� WKH� FRXQWHUSDUW\� OLPLWV� VHW� E\�

ILQDQFLDO�UHJXODWRUV�DQG�PD\�LPSRVH�VWULFWHU�LQWHUQDO�OLPLWV��ZKHUH�60,�MXGJHV�
LW�WR�EH�SUXGHQW���

�
���� ���� ,I�LW�ZHUH�SURSRVHG�WKDW�WKH�:3)�VKRXOG�UHFHLYH�VXSSRUW�IURP�RXWVLGH�WKH�:3)��

WKHQ�DQ\�WUDQVIHU�RI�DVVHWV�WR�WKH�:3)�ZRXOG�RQO\�EH�PDGH�DIWHU�WKH�60,�%RDUG�
KDG�UHFHLYHG�D�UHSRUW�IURP�WKH�$FWXDU\�WKDW�KH�ZDV�VDWLVILHG�WKDW�WKH�ILQDQFLDO�
VXSSRUW�EHLQJ�SURYLGHG�WR�WKH�:3)�ZDV�LQ�WKH�LQWHUHVWV�RI�WKH�:3)�SROLF\KROGHUV���
)RU�DQ\�VXFK�VXSSRUW�GXH�FRQVLGHUDWLRQ�ZRXOG�EH�JLYHQ�WR�WKH� 
UHWULHYDELOLW\
�RI�
WKH�VXSSRUW�DQG�WKH�DFFRXQWLQJ�IRU�LW��LQ�WKH�OLJKW�RI�WKH�GHWDLOHG�FRQGLWLRQV�RI�
WKH�VXSSRUW��

�
���� ���� 7KH�:3)�LQYHVWPHQW�VWUDWHJ\�LV�FXUUHQWO\�PRQLWRUHG�PRQWKO\�E\�WKH�$FWXDU\�DQG�

RWKHU� VHQLRU� PDQDJHUV�� � &RPPHQWDULHV� DQG� UHFRPPHQGDWLRQV� IRU� FKDQJH� DUH�
IUHTXHQWO\�FLUFXODWHG�DQG�IRUPDO�GLVFXVVLRQV�WDNH�SODFH�UHJXODUO\�RQ�WKLV�WRSLF�DW�
PHHWLQJV�RI�WKH�60,�%RDUG���

�
���� ���� $W�WLPHV�ZKHQ�WKH�OHYHO�RI�VROYHQF\�FRYHU�LQ�WKH�:3)��FRQVLGHUHG�DV�D�ZKROH��LV�

KLJK��WKH�LQYHVWPHQW�PDQDJHUV�DUH�JLYHQ�JUHDWHU�IUHHGRP�WR�LQYHVW�LQ�UHDO�DVVHWV�
DQG�LI�D�SRVLWLYH�YLHZ�LV�KHOG�RI�WKH�SRWHQWLDO�IXWXUH�UHWXUQV�DYDLODEOH�IURP�UHDO�
DVVHWV� VXFK� DV� HTXLWLHV�� �UHODWLYH� WR� WKRVH� DYDLODEOH� IURP� ERQG� RU� FDVK�
LQYHVWPHQWV�� H[SRVXUH� WR� VXFK� DVVHWV� FRXOG� EH� KLJKHU�� � $W� WLPHV� ZKHQ� WKH�
VROYHQF\�FRYHU�LQ�WKH�:3)�LV�ZHDNHU��WKHQ�WKH�GHJUHH�RI�IUHHGRP�DOORZHG�ZLOO�EH�
UHGXFHG�DQG�60,�ZRXOG�PRYH�SURJUHVVLYHO\�WRZDUGV�FORVHU�PDWFKLQJ�RI�OLDELOLWLHV�
E\�DVVHWV�ZKRVH�UHWXUQ�LV�PRUH�FHUWDLQ���,Q�WKHVH�FLUFXPVWDQFHV��WKH�H[SRVXUH�WR�
UHDO�DVVHWV�ZLOO�EH�FRQVLGHUDEO\� ORZHU��ZLWK�FRUUHVSRQGLQJO\�KLJKHU�H[SRVXUH�WR�
ERQG�DQG�FDVK�DVVHWV���

�
� � $� IXUWKHU� LPSRUWDQW� IDFWRU� IRU� WKH� :3)� LV� WKH� OLNHO\� WLPLQJ� RI� ZLWKGUDZDO� RI�

SROLF\KROGHU� PRQLHV�� SDUWLFXODUO\� JLYHQ� WKH� UHODWLYHO\� ODUJH� FRQFHQWUDWLRQ� RI�
JXDUDQWHH�GDWHV��GDWHV�ZKHQ�D�PLQLPXP�SD\PHQW�RQ�H[LW�LV�JXDUDQWHHG��LQ�WKH�
SHULRG������ �������� �7KH� LQYHVWPHQW� VWUDWHJ\�ZLOO�KDYH�UHJDUG� WR� WKH�QHHG� IRU�
VXEVWDQWLDO�OLTXLGLW\�WR�IXQG�SRWHQWLDO�H[LWV�RYHU�WKLV�SHULRG���

�
���� ���� &RXQWHUSDUW\� OLPLWV�DUH� VHW�EDVHG�XSRQ�60,
V�DVVHVVPHQW�RI�FRXQWHUSDUW\�FUHGLW�

UDWLQJV� DQG� LQ� DFFRUGDQFH� ZLWK� VSHFLILHG� FRQFHQWUDWLRQ� OLPLWV�� � 7KH� UHOHYDQW�
H[SRVXUHV� DUH� FDOFXODWHG� EDVHG� XSRQ� WKH� YDOXH� RI� DOO� LQYHVWPHQWV� H[FOXGLQJ�
DVVHWV� DQG� OLDELOLWLHV� RI� GHSHQGDQWV�� EXW� LQFOXGLQJ� DOO� GHEWV�� � 'HULYDWLYHV�� WKH�
YDOXH� RI� XQLWV� LQ� FROOHFWLYH� LQYHVWPHQW� VFKHPHV� DQG� WUDGH� LQYHVWPHQWV� DUH�
VSHFLILFDOO\�H[FOXGHG�IURP�WKLV�FDOFXODWLRQ��



�
60,�:3)�9HUVLRQ���

�
 

3DJH����RI����

�
� � ,QYHVWPHQW�JXLGHOLQHV�DQG�DVVHW�DOORFDWLRQV�DUH�NHSW�XQGHU�UHYLHZ��DQG�ERWK�PD\�

YDU\�LQ�WKH�OLJKW�RI�FKDQJLQJ�ILQDQFLDO�FRQGLWLRQV��LQGXVWU\�GHYHORSPHQWV�DQG�WKH�
2YHUULGLQJ�3ULQFLSOHV���7KH�DVVHW�DOORFDWLRQV�LQ�UHVSHFW�RI�WKH�:3)�DV�DW�WKH�GDWH�
RI�SXEOLFDWLRQ�RI�WKLV�33)0�ZHUH�FHQWUHG�XSRQ�WKH�IROORZLQJ���

�
� 3HUFHQWDJH�RI�7RWDO�)XQG�9DOXH�
(TXLWLHV� �
� 'RPHVWLF�� ����
� 2YHUVHDV�� ���
)L[HG�,QWHUHVW� �
� 'RPHVWLF�� ����
� 2YHUVHDV�� ���
,QGH[�/LQNHG�%RQGV� ���
+HGJH�)XQGV� ���
3URSHUW\� ���
&DVK� ����

�
1RWH�� 
'RPHVWLF
�PHDQV�GHQRPLQDWHG�LQ�WKH�VDPH�FXUUHQF\�DV�WKH�SDUWLFXODU�FXUUHQF\�VXE�IXQG�RI�WKH�:3)���


2YHUVHDV
�PHDQV�GHQRPLQDWHG�LQ�D�GLIIHUHQW�FXUUHQF\�WR�WKH�SDUWLFXODU�FXUUHQF\�VXE�IXQG�RI�WKH�:3)���
$VVHW�DOORFDWLRQ�IRU�WKH�FXUUHQF\�VXE�IXQGV� LV� VHW�DW�D�JOREDO� OHYHO��ZLWK� WKH�GRPHVWLF�RYHUVHDV�VSOLW�
WKHQ�VXSHULPSRVHG��

�
$FWXDO� DVVHW� DOORFDWLRQV� DW� DQ\� WLPH�PD\� YDU\� E\� D� IHZ� �W\SLFDOO\� OHVV� WKDQ� ���
SHUFHQWDJH�SRLQWV�IURP�WKH�JXLGHOLQH�DVVHW�DOORFDWLRQ�SHUFHQWDJHV�DW�WKDW�WLPH��
�
$V�DW� WKH�GDWH�RI� WKH�33)0�WKH�60,�%RDUG�KDV� OLPLWHG�XVH�RI�KHGJH� IXQGV� WR�D�
PD[LPXP�RI��ò��RI�WKH�IXQG��DQG�KDV�QRW�XWLOLVHG�UHDO�HVWDWH�LQYHVWPHQWV�DW�DOO��

�
7KH�FUHGLW�TXDOLW\�RI�WKH�IL[HG�LQWHUHVW�SRUWIROLR�LV�FORVHO\�FRQWUROOHG�ZLWKLQ�WKH�
LQYHVWPHQW� JXLGHOLQHV� E\�PHDQV� RI� OLPLWV��ZKLFK� YDU\� E\� FUHGLW� UDWLQJ� DQG� DUH�
H[SUHVVHG� ERWK� DV� D� SHUFHQWDJH� RI� WKH� IL[HG� LQWHUHVW� SRUWIROLR� DQG� DV� D�
SHUFHQWDJH�RI�WKH�LVVXH�LQ�TXHVWLRQ��
�
$V� H[SODLQHG� LQ� �������� 60,� KDV� HQWHUHG� LQWR� KHGJLQJ� DUUDQJHPHQWV� ZKLFK� DUH�
LQWHQGHG� VXEVWDQWLDOO\� WR� UHGXFH� WKH� :3)·V� PDUNHW�ULVN� H[SRVXUH� WR� FHUWDLQ�
JXDUDQWHH�FRVWV�� � 6LQFH� WKH� UHWXUQ� IURP� WKRVH� DUUDQJHPHQWV� LV�H[SHFWHG� WR�EH�
XVHG�WR�KHOS�PHHW�JXDUDQWHH�FRVWV��UDWKHU�WKDQ�EH�DSSOLHG�WR�XQVPRRWKHG�DVVHW�
VKDUHV���WKH�WDEOH�GRHV�QRW�WDNH�LQWR�DFFRXQW�DVVHWV�ZKLFK�DUH�LQYHVWHG�LQ�WKRVH�
KHGJLQJ�DUUDQJHPHQWV��

�
���� ���� 7KH�XVH�RI�QHZ�LQYHVWPHQW�LQVWUXPHQWV�ZRXOG�UHTXLUH�SULRU�DSSURYDO�LQ�SULQFLSOH�

IURP�WKH�60,�%RDUG��DV�IRU�H[DPSOH�ZDV�JLYHQ�SULRU�WR�WKH�PDQGDWH�WR�LQYHVW�XS�
WR� �ò�� LQ� KHGJH� IXQGV�� � 60,
V� %RDUG� KDV� GHOHJDWHG� WKH� UHVSRQVLELOLW\� IRU� WKH�
GHWDLOHG�FRQVLGHUDWLRQ�RI�WKH�XVH�RI�QHZ�DVVHW�DQG�OLDELOLW\�LQVWUXPHQWV�WR�D�5LVN�
&RPPLWWHH� RI� VHQLRU� PDQDJHPHQW�� � 7KH� FRPPLWWHH
V� DSSURYDO� LV� UHTXLUHG� WR�
PDQGDWH�QHZ�SURGXFW�SXUFKDVHV�DQG�QHZ�KHGJLQJ�LQVWUXPHQWV��

�
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���� 7KHUH�DUH�QR�PDWHULDO�KROGLQJV�RI�DVVHWV�WKDW�ZRXOG�QRW�QRUPDOO\�EH�WUDGHG�EHFDXVH�RI�
WKHLU�LPSRUWDQFH�WR�60,��QRU�GRHV�60,�FXUUHQWO\�H[SHFW�WKHUH�WR�EH�LQ�WKH�IXWXUH���

�
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��� %XVLQHVV�5LVN�
�

���� 7KLV�VHFWLRQ�RI�WKH�33)0�FRYHUV�WKH�H[SRVXUH�RI�60,
V�ZLWK�SURILWV�SROLFLHV�WR�EXVLQHVV�
ULVNV��

�
���� $OWKRXJK� LQYHVWPHQW� ULVN� LV� QRUPDOO\� WKH� PDMRU� GHWHUPLQDQW� RI� ZLWK� SURILW� SROLF\�

EHQHILWV� WKHUH� FDQ� EH� H[SRVXUH� WR� RWKHU� W\SHV� RI� ULVN�� � :LWK� SURILWV� IXQGV� DUH�
W\SLFDOO\�RIWHQ�H[SRVHG�WR�ULVNV�DULVLQJ�IURP��

�
�L�� RWKHU�ZLWK�SURILWV�SROLFLHV��
�
�LL�� QRQ�SURILW�SROLFLHV���DQG�
�
�LLL��PRUH�JHQHUDO�EXVLQHVV�ULVNV�DULVLQJ�IURP�LQYHVWPHQW�LQ�FRQQHFWHG�FRPSDQLHV���
�
$V� QRWHG� LQ� WKH� IROORZLQJ� VHFWLRQV�� WKH�:3)� LV� VRPHZKDW� GLIIHUHQW� WR� WKH� W\SLFDO�
IXQG��
�

���� 7KH� :3)� ZLOO� QRW� QRUPDOO\� XQGHUWDNH� DQ\� EXVLQHVV� ULVNV� RWKHU� WKDQ� WKRVH�
UHVXOWLQJ� IURP�PDLQWDLQLQJ� DQG� DFTXLULQJ�ZLWK� SURILWV� SROLFLHV�� � 7KH�:3)� LV� QRW�
FXUUHQWO\� DFFHSWLQJ� QHZ� SROLF\KROGHUV�� VR� VXFK� EXVLQHVV� ULVNV�ZLOO� LQ� IXWXUH� EH�
UHVWULFWHG� ODUJHO\� WR� WKRVH� DULVLQJ� IURP�PDLQWDLQLQJ� �DQG� KDYLQJ� DFTXLUHG��ZLWK�
SURILWV�SROLFLHV�DQG�DVVRFLDWHG�DFWLYLWLHV����

�
2WKHU� LQYHVWPHQWV�� VXFK� DV� LQYHVWPHQWV� LQ� FRQQHFWHG� FRPSDQLHV� �HJ� LQYHVWPHQW�
PDQDJHPHQW� FRPSDQLHV�� VHUYLFH� FRPSDQLHV� RU� RYHUVHDV� VXEVLGLDU\� LQVXUDQFH�
FRPSDQLHV��ZRXOG� QRUPDOO\� EH�HIIHFWHG�HLWKHU�GLUHFWO\� E\� WKH� VKDUHKROGHU� RU� IURP�
IXQGV�RXWVLGH�WKH�:3)��

�
� $Q\�SURSRVDO�IRU�DQ\�VXFK�LQYHVWPHQW�ZRXOG�EH�FRQVLGHUHG�E\�WKH�60,�%RDUG�DQG�WKH�

$FWXDU\��
�
� ,Q� WKH� XQXVXDO� HYHQW� RI� WKH�:3)� DJUHHLQJ� WR� DQ\� VXFK� LQYHVWPHQW�� RU�ZKHUH� VXFK�

LQYHVWPHQWV� DOUHDG\� H[LVW� ZLWKLQ� WKH� IXQG�� WKHQ� DOO� SURILWV� DQG� ORVVHV� IURP� VXFK�
LQYHVWPHQW�ZRXOG�EH�HDUPDUNHG�IRU�WKH�:3)��

�
� 7KH�PDQDJHPHQW�RI��DQG�WKH�ULVNV�DQG�UHZDUGV�IURP��QRQ�SURILW�SROLFLHV�WDNHV�SODFH�

RXWVLGH� WKH� :3)� DQG� FRXOG� RQO\� DIIHFW� WKH� :3)� LQ� WKH� H[WUHPH� HYHQW� RI� WKH�
LQVROYHQF\�RI�WKH�ZKROH�RI�60,��

�
���� 7KH�:3)�RSHUDWHV�D�V\VWHP�RI�QRWLRQDO�ULQJ�IHQFLQJ�RI�DVVHWV��EHWZHHQ�WKH�YDULRXV�

FXUUHQF\� VXE�IXQGV� RI� WKH� :3)�� � 7KLV� ULQJ�IHQFLQJ�� ZKLFK� KDV� H[LVWHG� IURP� WKH�
LQFHSWLRQ�RI�WKH�:3)�� LV�QRWLRQDO��EXW�GRHV�QRW�H[WHQG�WR�ULQJ�IHQFLQJ�RI� OLDELOLWLHV�
DQG�LV�QRW�ZDWHUWLJKW�LQ�WKH�HYHQW�RI�LQVROYHQF\�RI�WKH�IXQG�RU�RI�60,��7KHUHIRUH�WKH�
WKUHH�VXE�IXQGV��DQG�60,�JHQHUDOO\��GHSHQG�RQ�HDFK�RWKHU�IRU�WKHLU�VROYHQF\��

�
� 7KHUH�LV�WKH�SRWHQWLDO�WKDW�WKH�JXDUDQWHHV�RQ�WKH�PDLQ�ERQG�FODVVHV��WKDW�WKH�SD\RXW�

RQ� D� SUH�GHWHUPLQHG� DQQLYHUVDU\� RI� FRPPHQFHPHQW� ZLOO� QRW� EH� OHVV� WKDQ� D� SUH�
GHWHUPLQHG� PXOWLSOH� RI� WKH� RULJLQDO� LQYHVWPHQW� �DGMXVWHG� IRU� VXEVHTXHQW�
ZLWKGUDZDOV���ZLOO�JHQHUDWH�FRVWV�� � ,Q�DGGLWLRQ��FHUWDLQ�FODVVHV�RI�SROLFLHV�KDYH�WKH�
ULJKW�WR�WDNH�DQQXDO�ZLWKGUDZDOV�XS�WR�D�VSHFLILHG�OLPLW�ZLWKRXW�WKH�LPSRVLWLRQ�RI�DQ\�
095V�WR�WKRVH�SD\PHQWV���
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� 60,�PD\�FKDUJH�VXFK�JXDUDQWHH�FRVWV�DQG�WKH�FRVW�RI�VXFK�DQQXDO�ZLWKGUDZDOV�WR�WKH�
:3)�LQKHULWHG�HVWDWH��XQOHVV�WKH\�DUH�DOORZHG�IRU�DV�D�VSHFLILF�DGMXVWPHQW�WR�WKH�QHW�
LQYHVWPHQW�UHWXUQ�FUHGLWHG�WR�DVVHW�VKDUHV�IRU�WKDW�\HDU���

�
� 6PRRWKLQJ� FRVWV� �RU� EHQHILWV�� DULVLQJ� IURP� :3)� SROLFLHV� DUH� FKDUJHG� DJDLQVW� �RU�

FUHGLWHG�WR��WKH�:3)�LQKHULWHG�HVWDWH���
�

,Q�WKH�HYHQW�WKDW�WKH�HVWDWH�LV�QHJDWLYH��WKH�FRQVLGHUDWLRQV�LQ�WKH�ILUVW�SDUDJUDSK�RI�
�������DSSO\��LQ�WKDW�60,�UHVHUYHV�WKH�ULJKW�WR�WDUJHW�OHVV�WKDQ������RI�WKH�DVVHW�VKDUH�
DV�WKH�JXLGHOLQH�SD\RXW�DPRXQW��RU�JXDUDQWHH�FRVWV�PD\�EH�FKDUJHG�DJDLQVW�WKH�QHW�
LQYHVWPHQW�UHWXUQ�XVHG�IRU�DVVHW�VKDUH�FDOFXODWLRQV��
�
+RZHYHU�� EHIRUH� DQ\� VXFK� FKDUJHV� IRU� JXDUDQWHHV� DUH� LQWURGXFHG�� 60,� ZRXOG�
FRPPXQLFDWH�WKLV�IDFW�WR�SROLF\KROGHUV��WKH�SURSRVDO�KDYLQJ�ILUVW�EHHQ�DSSURYHG�E\�
WKH�60,�%RDUG��

�
���� 60,�KDV�QRW�HVWDEOLVKHG�D�IRUPDO�PRQHWDU\�OLPLW�WR�WKH�WDNLQJ�RQ�RI�EXVLQHVV�ULVN�

E\� WKH� :3)�� EXW� WKH� JHQHUDO� VWDWHPHQWV� LQ� ���� DSSO\� DQG� DQ\� VXFK� ULVN� LV�
H[SHFWHG�WR�EH�VPDOO�LQ�UHODWLRQ�WR�WKH�RYHUDOO�VL]H�RI�WKH�IXQG����$Q\�FRVWV�DULVLQJ�
IURP�EXVLQHVV�ULVNV�WDNHQ�RQ�E\�WKH�:3)�ZLOO�EH�ERUQH�E\�WKDW�IXQG��GLVUHJDUGLQJ�
WKH�H[LVWHQFH�RI� WKH�FXUUHQF\� VXE�IXQGV��� �&RVWV�DULVLQJ� IURP�EXVLQHVV� ULVNV�QRW�
WDNHQ�RQ�E\�WKH�:3)�ZLOO�EH�ERUQH�E\�WKH�IXQG�ZKLFK�WRRN�WKHP�RQ�DQG�ZKLFK�
H[SHFWV�WR�SURILW�IURP�WKHP�LI�WKH�H[SHULHQFH�LV�IDYRXUDEOH����

�
���� ���� 60,�KDV�QR�IRUPDO�PRQHWDU\�OLPLWV�IRU�WKH�WDNLQJ�RQ�RI�EXVLQHVV�ULVN�LQ�WKH�:3)��

EXW� WKH� JHQHUDO� VWDWHPHQW� DERYH� WKDW� WKLV� ZRXOG� EH� GRQH� RQO\� LQ� UDUH�
FLUFXPVWDQFHV�DSSOLHV��

�
���� ����� :KHUH� DQ\� SURILWV� RU� ORVVHV� GLG� DULVH� IURP� ULVNV� WDNHQ� LQ� :3)�� WKHVH� ZRXOG�

EHORQJ�WR�WKH�:3)�DQG�ZRXOG�HLWKHU��H[FHSWLRQDOO\��EH�DOORZHG�IRU�DV�D�VSHFLILF�
DGMXVWPHQW� WR� WKH� LQYHVWPHQW� UHWXUQ� IRU� WKH�\HDU��RU� �QRUPDOO\��ZRXOG�DIIHFW�
WKH� UHVLGXDO� VL]H� RI� WKH� LQKHULWHG� HVWDWH� DQG� KHQFH� WKH� JXLGHOLQH� SD\RXW�
DPRXQW���6HH�DOVR�WKH�IROORZLQJ�SDUDJUDSK���7KLV�LV�GLVFXVVHG�DW�PRUH�OHQJWK�LQ�
VHFWLRQ�����

�
���� ����� 3URILWV� DQG� ORVVHV� DULVLQJ� IURP� EXVLQHVV� ULVNV� ZLWKLQ� WKH� :3)� �LI� DQ\�� ZRXOG�

QRUPDOO\� EH� DOORZHG� LQ� WKH� ILUVW� LQVWDQFH� WR� IORZ� WR� RU� IURP� WKH� LQKHULWHG�
HVWDWH�� � 7KLV� LPSOLHV� D� VLJQLILFDQW� GHJUHH� RI� VPRRWKLQJ� ZLWK� UHJDUG� WR� VXFK�
SURILWV�DQG� ORVVHV��ZLWK�DQ\�EHQHILW� WR� LQGLYLGXDO�SROLFLHV�HPHUJLQJ�RYHU�PDQ\�
\HDUV�� � 3URILWV� DQG� ORVVHV� DULVLQJ� RQ� EXVLQHVV� RXWVLGH� WKH� :3)� IDOO� WR� WKH�
VKDUHKROGHU�DQG�ZLOO�QRW�DIIHFW�ZLWK�SURILW�SROLFLHV��

�
���� ����� $FFRUGLQJO\�� DOO� VXFK� SURILWV� DQG� ORVVHV� DULVLQJ� IURP� EXVLQHVV� ULVNV� ZLWKLQ� WKH�

:3)�KDYH�DW�OHDVW�VRPH�HIIHFW�RQ�WKH�VL]H�RI�WKH�LQKHULWHG�HVWDWH���2QO\�YHU\�
ODUJH� SURILWV� DQG� ORVVHV� ZRXOG� EH� WUHDWHG� RWKHU� WKDQ� DV� DQ� DGGLWLRQ� WR� RU�
GHGXFWLRQ�IURP�WKH�HVWDWH���

�
���� ����� ,W�LV�QRW�DQWLFLSDWHG�WKDW�SURILWV�RU�ORVVHV�DULVLQJ�IURP�EXVLQHVV�ULVNV�ZLWKLQ�WKH�

:3)� ZRXOG� EH� FRQILQHG� WR� DQ\� SDUWLFXODU� ULQJ�IHQFHG� VXE�IXQG� �XQOHVV��
H[FHSWLRQDOO\��WKHUH�ZDV�VWURQJ�MXVWLILFDWLRQ�IRU�VXFK�DQ�DSSURDFK�UHOHYDQW�WR�D�
SDUWLFXODU�VRXUFH�RI�SURILW�RU�ORVV���

�
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� � 7KH�%XVLQHVV�SDUWLFLSDWHV�RQO\�LQ�WKH�LQYHVWPHQW�DQG�ILQDQFLDO�H[SHULHQFH��EXW�
WKLV�PD\�LQFOXGH�WKH�FRVW�RI�JXDUDQWHHV�RQ�WKH�EXVLQHVV��ZKHUH�60,�MXGJHV�WKLV�
WR�EH�DSSURSULDWH���&KDUJHV�DQG�H[SHQVHV�DUH�GLVFXVVHG�PRUH�IXOO\�LQ�VHFWLRQ������

�
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��� &KDUJHV�DQG�([SHQVHV�
�

���� 7KLV�VHFWLRQ�RI�WKH�33)0�FRYHUV�WKH�ZD\�LQ�ZKLFK�60,�DSSOLHV�FKDUJHV�WR�SROLFLHV�DQG�
DSSRUWLRQV� H[SHQVHV� LQ� UHVSHFW� RI� WKH� FRVWV� RI� DGPLQLVWHULQJ� WKH�:3)�� �0RVW� RI� WKH�
FRVWV� DUH� LQLWLDOO\� LQFXUUHG�ZLWKLQ� D� UHODWHG� VHUYLFH� FRPSDQ\� DQG� WKHQ� UHFKDUJHG� WR�
60,�� � 60,� WDNHV� FKDUJHV� IURP� WKH� %XVLQHVV�� ZKLFK� LW� FDQ� WKHQ� XWLOLVH� WR� WKH� H[WHQW�
SRVVLEOH�WR�PHHW�WKHVH�FRVWV��

�
���� ���� ,Q�UHVSHFW�RI�60,
V�EXVLQHVV�WKHUH�ZHUH�VWDWHG� OHYHOV�RI�FKDUJHV�GLVFORVHG� LQ�

WKH� SURGXFW� DQG� PDUNHWLQJ� OLWHUDWXUH� �DOWKRXJK� WKHUH� DUH� SURYLVLRQV� WKDW�
ZRXOG�DOORZ�60,��LQ�FHUWDLQ�FLUFXPVWDQFHV�WR�DOWHU�WKH�OHYHOV�RI�VRPH�RI�WKHVH�
FKDUJHV��� 60,� LQWHQGV� WR� OHY\� FKDUJHV� DW� WKHVH� OHYHOV�� IRU� DV� ORQJ� DV� VXFK�
OHYHOV�DUH�GHHPHG�WR�EH�IDLU�DQG�UHDVRQDEOH��VXEMHFW�WR��������EHORZ���+HQFH��
VXEMHFW� WR� WKH� DERYH�� WKH� FKDUJHV� DSSOLHG� WR� SROLFLHV� DUH� DV� VHW� RXW� LQ� WKH�
OLWHUDWXUH�DQG�DUH�QRW�GLUHFWO\�UHODWHG�WR�DFWXDO�RQJRLQJ�H[SHQVHV�LQFXUUHG��

�
���� ���� 7KH�FKDUJHV�RQ�WKH�FRQWUDFWV�DULVH�IURP����
�

•  $Q� DQQXDO� �GLVWULEXWLRQ�� FKDUJH� OHYLHG� RQ� WKH� :3)�� H[SUHVVHG� DV� D�
SHUFHQWDJH�RI�HLWKHU�WKH�LQFUHDVH�LQ�WKH�QRPLQDO�YDOXH�RI�WKH�XQLWV�RU�WKH�
QRPLQDO�YDOXH�RI�WKH�XQLWV��

�
•  $�YDULHW\�RI� HVWDEOLVKPHQW� DQG�RWKHU� FKDUJHV� �HJ��SROLF\� IHHV��%LG�2IIHU�

VSUHDGV�� HLWKHU� GHGXFWHG� IURP� WKH� VSHFLILHG� SD\PHQW� WR� RU� IURP� WKH�
SROLF\KROGHU�RU�WDNHQ�E\�FDQFHOOLQJ�XQLWV��

�
7KHUH�PD\�DOVR�EH�SURILW�PDUJLQV�LQ�DQ\�FKDUJHV�PDGH�IRU�LQVXUHG�PRUWDOLW\�
RU�PRUELGLW\�ULVNV����
�
7KH� 6WDQGDUG� 3URYLVLRQV� RI� WKH� FRQWUDFWV� VSHFLI\� ZKHWKHU� WKH� OHYHOV� RI�
FKDUJHV�FDQ�RU�FDQQRW�EH�LQFUHDVHG���)RU�WKRVH�ZKLFK�FDQ�EH�LQFUHDVHG��60,�
ZRXOG� H[SHFW� WR� LPSOHPHQW� VXFK� FKDQJHV� ZKHQ� MXVWLILHG�� IRU� H[DPSOH� WR�
UHIOHFW�WKH�FKDQJH�LQ�WKH�OHYHOV�RI�DGPLQLVWUDWLRQ�H[SHQVHV�LQFXUUHG��DQG�WKH�
,QIODWLRQ�,QGH[�VLQFH�WKH�ODVW�VXFK�LQFUHDVH�LQ�FKDUJHV���

�
���� ���� 60,�ZRXOG��LI�QHFHVVDU\��H[SHFW�WR�FRQVLGHU�WDNLQJ�DFWLRQ�WR�LQFUHDVH�FKDUJHV�

IRU�DOO�SROLFLHV�ZKHUH�LQFUHDVH�LV�SHUPLVVLEOH��WR�UHIOHFW�DQ\�DGYHUVH�FKDQJHV�
LQ�WKH�H[WHUQDO�ILVFDO�RU�UHJXODWRU\�HQYLURQPHQW���

�
���� ���� 7KH�FKDUJHV�FXUUHQWO\�DSSOLHG�DUH�DW�WKH�UDWHV�LQGLFDWHG�LQ�WKH�RULJLQDO�GLVFORVXUH�

XSGDWHG�ZKHUH�DSSOLFDEOH�E\�LQFUHDVHV�VLQFH�WKDW�GDWH��7KH�SULQFLSDO�FKDUJH� LV�
WKH� DQQXDO� GLVWULEXWLRQ� FKDUJH� ZKLFK�� IRU� WKH� PDMRULW\� RI� WKH� %XVLQHVV�� LV�
H[SUHVVHG�DV� ��������RI� WKH�DQQXDO�ERQXV�SHUFHQWDJH� UDWH� LQ�D�SDUWLFXODU� \HDU�
DSSOLHG� WR� YDOXH� RI� WKH�:3)�� SOXV� ��������� RI� WKH� DPRXQW� RI� DQ\� ILQDO� ERQXV�
DGGHG�WR�XQLWV�FDQFHOOHG���0RUHRYHU��LI�DQ�095�LV�DSSOLHG�WR�DQ\�XQLWV�FDQFHOOHG��
60,�ZLOO�SD\����������RI�WKH�095�DPRXQW�LQWR�WKH�:3)��VXEMHFW��LQ�WKH�FDVH�RI�
VRPH�SROLFLHV��WR�D�PD[LPXP�DPRXQW�HTXDO�WR�WKH�FKDUJHV�WDNHQ�E\�60,�RQ�WKRVH�
XQLWV�SULRU�WR�HQFDVKPHQW��7KH�DQQXDO�ERQXV�UDWH�LV�GHFODUHG�QHW�RI�WKH�DQQXDO�
GLVWULEXWLRQ�FKDUJH�IRU�DOO�VHULHV�LQ�WKH�:3)��7KH�RWKHU�FKDUJHV�DUH��VWULFWO\��QRW�
FKDUJHV�DJDLQVW�WKH�:3)��UDWKHU�WKH\�DUH�FKDUJHV�DJDLQVW�WKH�SROLF\�RU�FRQWUDFW���
7KHVH� FKDUJHV� DUH� DW� WKH� UDWHV� GLVFORVHG� LQ� WKH�PDUNHWLQJ� OLWHUDWXUH�� XSGDWHG�
DFFRUGLQJ�WR�WKH�GLVFORVHG�FULWHULD�IURP�WLPH�WR�WLPH��

�
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���� ���� 7KH� DFWXDO� FKDUJHV� FXUUHQWO\� EHLQJ� OHYLHG� WR� SROLFLHV� DUH� WKH� VDPH� DV� WKH�
DVVXPSWLRQV� XVHG� LQ� WKH� PRGHO� RQ� ZKLFK� ILQDO� ERQXV� LV� DVVHVVHG� DQG� WKRVH�
FKDUJHG� WR� WKH�:3)� LQ� DJJUHJDWH�� � $V� VWDWHG� LQ� ������� WKH� FKDUJHV� OHYLHG� DUH�
UHODWHG� WR� WKH� OHYHO� RI� FKDUJHV� GLVFORVHG� DW� SRLQW� RI� VDOH� �XSUDWHG� ZKHUH�
DSSURSULDWH���UDWKHU�WKDQ�WR�WKH�DFWXDO�FRVWV�LQFXUUHG�LQ�PDQDJLQJ�WKH�:3)���

�
���� ���� 7KH� FKDUJHV� OHYLHG� DUH�EDVHG� RQ� GLVFORVHG� UDWHV� RI� FKDUJLQJ�� VXEMHFW�� LQ� VRPH�

FDVHV��WR�SHULRGLF�XSUDWLQJ���7KH�FKDUJHV�DUH�WUDQVIHUUHG�RXW�RI�WKH�:3)�DQG�WKH�
FRUUHVSRQGLQJ� DFWXDO� H[SHQVHV� DUH� WKHQ� DOVR� ERUQH� RXWVLGH� WKH� :3)�� � 7KH�
FKDUJHV� DUH� LQWHQGHG� WR� LQFOXGH� D� PDUJLQ� WR� DOORZ� IRU� 60,� WR� RSHUDWH� WKHVH�
FODVVHV�RI�EXVLQHVV�DW�D�SURILW��ZLWK�WKLV�SURILW�DFFUXLQJ�WR�WKH�VKDUHKROGHU���60,�
H[SHFWV� WR� FRQWLQXH�ZLWK� WKH� FXUUHQW� EDVLV� RI� FKDUJLQJ��ZKLFK� LV� QRW� EDVHG�RQ�
DFWXDO�FRVWV��ZLWK�WKH�GLIIHUHQFH�EHWZHHQ�FKDUJHV�OHYLHG�DQG�DFWXDO�FRVWV�EHLQJ�
D�SURILW�RU�D�ORVV�IRU�WKH�VKDUHKROGHU��

�
���� �����7KH�DGPLQLVWUDWLRQ�DQG�LQYHVWPHQW�PDQDJHPHQW�LQ�FRQQHFWLRQ�ZLWK�WKH�SROLFLHV�LQ�

WKH�:3)�DUH�RXWVRXUFHG��DQG�WKLV�RXWVRXUFLQJ�PD\�EH�WR�FRQQHFWHG�FRPSDQLHV�LQ�
WKH� $EEH\� 1DWLRQDO� *URXS� RU� WR� WKLUG� SDUWLHV�� � 60,� EHOLHYHV� WKDW� WKHVH�
DJUHHPHQWV� DUH� FXUUHQWO\� RQ� IDLU� WHUPV� DQG� UHYLHZV� WKHVH� WHUPV� IURP� WLPH� WR�
WLPH�� EXW� QRW� WR� DQ\� IL[HG� WLPHWDEOH�� � &RQWUDFWV� DUH� VXEMHFW� WR� QRUPDO� WKLUG�
SDUW\�WHUPV�DQG�FDQ�EH�FDQFHOOHG�RQ�JLYLQJ�DSSURSULDWH�QRWLFH���

�
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��� 0DQDJHPHQW�RI�WKH�,QKHULWHG�(VWDWH�
�

���� 7KH�IDLU�PDUNHW�YDOXH�RI�WKH�DVVHWV�LQ�D�ZLWK�SURILWV�IXQG�PD\�EH�PRUH�RU�OHVV�WKDQ�WKH�
UHDOLVWLF�YDOXH�RI�WKH�OLDELOLWLHV� LQ�WKH�IXQG���6XFK�DQ�H[FHVV�RU�GHILFLHQF\� LV�FDOOHG�D�
UHDOLVWLF� VXUSOXV� RU� UHDOLVWLF� GHILFLW�� � $� UHDOLVWLF� VXUSOXV� LV� VRPHWLPHV� FDOOHG� DQ�
LQKHULWHG� HVWDWH� DQG� WKLV� VHFWLRQ�GHVFULEHV� 60,
V� 3ULQFLSOHV� DQG�3UDFWLFHV� UHODWLQJ� WR�
WKH�PDQDJHPHQW�RI�DQ\�VXFK�LQKHULWHG�HVWDWH���

�
� $V�DW� WKH�GDWH� RI� WKLV� 9HUVLRQ�RI� WKH�33)0�� WKH�:3)� LV� LQ� WKH�SRVLWLRQ� WKDW� LW�KDV�D�

VPDOO�SRVLWLYH�HVWDWH���
�
���� ���� 60,�FXUUHQWO\�LQWHQGV�WR�PDQDJH�DQ\�LQKHULWHG�HVWDWH�DV�SDUW�RI�WKH�:3)�DQG�

IRU�WKH�EHQHILW�RI�SROLF\KROGHUV�LQ�WKDW�IXQG���
�
���� ���� 60,�ZLOO�GLVWULEXWH�DQ\� LQKHULWHG�HVWDWH� LQ� WKH�:3)�DV�DQ�DGMXVWPHQW� WR� WKH�

SD\RXW� DPRXQWV� DYDLODEOH� WR� SROLF\KROGHUV� DLPLQJ� WR� SD\� RXW� DQ\� LQKHULWHG�
HVWDWH�SURJUHVVLYHO\�DQG�HTXLWDEO\�RYHU� WKH�DQWLFLSDWHG� OLIHWLPH�RI� WKH�:3)�
VR�DV�WR�SURGXFH�WKH�UHVXOW�WKDW��DIWHU�DOO�VXPV�IDOOLQJ�WR�EH�SDLG�LQ�UHVSHFW�RI�
SROLFLHV� LQYHVWHG� LQ� WKH� IXQG� KDYH� EHHQ� VR� SDLG�� QR� LQKHULWHG� HVWDWH� VKDOO�
UHPDLQ�DQG�WKH�:3)�VKDOO�FHDVH�WR�H[LVW��

�
���� ���� 7KH�3ULQFLSOH�LQ���������ZKHQ�FRPELQHG�ZLWK�WKH�IXQG�QRW�EHLQJ�RSHQ�WR�QHZ�

SROLF\KROGHUV��PHDQV� WKDW� WKH� WDUJHW� OHYHO� RI� LQKHULWHG�HVWDWH� LV� HIIHFWLYHO\�
]HUR���

�
���� ���� 7KH� LPSOLFDWLRQV� RI� 60,
V� SUHIHUUHG� VFDOH� RI� LQKHULWHG� HVWDWH� LV� WKDW� 60,� LV�

OLNHO\�WR�UHIOHFW�DQ\�UHDOLVWLF�VXUSOXV�RU�GHILFLW�E\�PDNLQJ�DQ�DGGLWLRQ�WR��RU�
GHGXFWLRQ�IURP��DVVHW�VKDUHV���

�
���� ���� $Q\� LQKHULWHG� HVWDWH� ZLWKLQ� WKH� :3)� LV� UHVHUYHG� IRU� WKH� VROH� EHQHILW� RI�

SROLFLHV� LQ� WKH�:3)�DV� LQGLFDWHG� LQ��������� � ,I�60,�ZHUH�WR�FUHDWH�DQ\�RWKHU�
ZLWK�SURILWV�IXQGV��LW�ZRXOG�H[SHFW�WR�PDQDJH�WKRVH�RWKHU�ZLWK�SURILWV�IXQGV�
VR�WKDW�DQ\�LQKHULWHG�HVWDWH�ZLWKLQ�WKRVH�IXQGV�LV�DOVR�XVHG�VROHO\�IRU�SROLFLHV�
LQYHVWHG�LQ�WKRVH�RWKHU�IXQGV���1R�VXFK�RWKHU�IXQGV�DUH�SUHVHQWO\�HQYLVDJHG��

�
���� ���� $V� DW� WKH�GDWH� RI� WKLV� 9HUVLRQ� RI� WKH�33)0�� WKHUH� LV� D� VPDOO� SRVLWLYH� LQKHULWHG�

HVWDWH� LQ� WKH� :3)�� ([DPSOHV� RI� XVHV� RI� LQKHULWHG� HVWDWH�� ZKLFK� 60,� EHOLHYHV�
ZRXOG�EH�SHUPLVVLEOH�XVHV�LQFOXGH��

�
�L�� (QKDQFHPHQW�RI�SD\RXWV� WR� SROLF\KROGHUV� LQYHVWHG� LQ� WKH�:3)�E\�XVLQJ�D�

SHUFHQWDJH� RWKHU� WKDQ� ����� DV� WKH� WDUJHW� ²� WKLV� KDV� WKH� VDPH� HIIHFW� RQ�
SD\RXWV�DV�XVLQJ������RI�DQ�DGMXVWHG�DVVHW�VKDUH��

�
�LL�� 0HHWLQJ� WKH� FRVWV� LQKHUHQW� LQ� WKH� VPRRWKLQJ� RI� SD\RXWV�� DV� GHVFULEHG� LQ�

VHFWLRQV� ����� WR� ������ � ,W� VKRXOG� EH� QRWHG� WKDW� VPRRWKLQJ� FRVWV� FDQ� EH�
SRVLWLYH�RU�QHJDWLYH��

�
�LLL�� %HDULQJ� YDOXDWLRQ� VWUDLQV� LQFXUUHG� LQ� ZULWLQJ� QHZ� EXVLQHVV� LQ� WKH� :3)���

�9DOXDWLRQ� VWUDLQV� DULVH�ZKHUH� WKH� UHTXLUHG� UHVHUYHV� DQG� SURYLVLRQV� IRU� D�
QHZ� SROLF\� H[FHHG� WKH� IXQGV� LPPHGLDWHO\� DYDLODEOH� IURP� WKH� SUHPLXPV�
SDLG� DIWHU� H[SHQVHV� KDYH� EHHQ� SDLG�� � 6XFK� VWUDLQV� FDQ� QRUPDOO\� EH�
UHFRYHUHG�DV�WKH�SROLF\�DJHV���

�
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�LY�� &RYHULQJ�PLVFHOODQHRXV�ORVVHV��LI�DQ\��DWWULEXWDEOH�WR�WKH�:3)��
�
�Y�� 0HHWLQJ�WKH�FRVW�RI�KRQRXULQJ�JXDUDQWHHG�EHQHILWV�IRU�SROLF\KROGHUV�LQ�WKH�

:3)�ZKHUH�WKH�JXDUDQWHHG�EHQHILWV�DUH�KLJKHU�WKDQ�WKH�JXLGHOLQH�SD\RXW�
DPRXQWV��

�
���� ���� $Q\� LQKHULWHG�HVWDWH� LV�SUHVHQWO\�PDQDJHG�DORQJ�ZLWK� WKH� UHVW�RI� WKH�:3)�DQG�

GRHV�QRW� IROORZ�DQ\�GLIIHUHQW� LQYHVWPHQW� VWUDWHJ\��EXW� WKLV�PD\�QRW� DOZD\V�EH�
WKH�FDVH���

�
���� ���� 60,� GRHV� QRW� KDYH� DQ\�H[SOLFLW� JXLGHOLQHV� LQ� SODFH� IRU� WKH� VL]H� RU� VFDOH� RI� DQ\�

LQKHULWHG�HVWDWH���+RZHYHU�WKH�3ULQFLSOH�FRQWDLQHG�LQ��������DERYH�KDV�WKH�HIIHFW�
WKDW�DQ\� LQKHULWHG�HVWDWH� LQ�WKH�:3)� LV�XQOLNHO\�WR�JURZ�WR�DQ\�VLJQLILFDQW�VL]H�
DQG�WKH�DLP�ZLOO�EH�IRU�LW�WR�EH�H[KDXVWHG�RYHU�WKH�OLIHWLPH�RI�WKH�IXQG��

�
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��� 9ROXPHV�RI�1HZ�%XVLQHVV�
�

7KH�:3)�LV�FXUUHQWO\�QRW�RSHQ�WR�QHZ�EXVLQHVV�DQG�60,�KDV�QR�FXUUHQW�SODQV�WR�UH�RSHQ�
WKH� :3)�� DOWKRXJK� LW� UHVHUYHV� WKH� ULJKW� WR� GR� VR�� � 7KH� :3)� FRQWLQXHV� WR� DFFHSW�
DGGLWLRQDO�SUHPLXPV�WR�FHUWDLQ�H[LVWLQJ�SROLFLHV�ZKHUH�WKHUH�LV�DQ�REOLJDWLRQ�XQGHU�WKH�
SROLF\�FRQGLWLRQV�WR�DFFHSW�VXFK�LQFUHPHQWDO�SUHPLXPV��
�

���� (TXLW\�EHWZHHQ�WKH�:3)�DQG�WKH�VKDUHKROGHU�
�

����� $OWKRXJK�PRVW�RI�WKH�PRQH\�LQ�WKH�:3)�LV�HDUPDUNHG�IRU�SROLF\KROGHUV
�EHQHILWV��WKH�
VKDUHKROGHU�RI�60,�DOVR�KDV�FHUWDLQ�ULJKWV���7KLV�VHFWLRQ�RI�WKH�33)0�DLPV�WR�FRYHU�WKH�
DSSURDFK�WR�PDLQWDLQLQJ�WKH�EDODQFH�EHWZHHQ�WKHVH�SRWHQWLDOO\�FRQIOLFWLQJ�LQWHUHVWV���
7KHUH� LV�� HIIHFWLYHO\�� RQO\� RQH� XOWLPDWH� VKDUHKROGHU�� DV� 60,� LV� D� ZKROO\� RZQHG�
VXEVLGLDU\�RI�5HVROXWLRQ�SOF��

�
��������� 7KH�VKDUHKROGHU�KDV�QR�ULJKWV�WR�SDUWLFLSDWH�LQ�WKH�SURILWV�RI�WKH�ZLWK�SURILWV�

EXVLQHVV� LQ� 60,�� � 7KH� VKDUHKROGHU
V� ULJKWV� DUH� OLPLWHG� WR� WDNLQJ� WKH� FKDUJHV�
DQG�IHHV�GLVFXVVHG�LQ�VHFWLRQ���DERYH��

�
��������� $Q\�SURSRVDO� WR�DPHQG�WKH�SURILW�VKDULQJ�DUUDQJHPHQWV� WR� WKH�GHWULPHQW�RI�

SROLF\KROGHUV�FRXOG�EH�XQGHUWDNHQ�RQO\�DIWHU�SULRU�SXEOLFLW\�WR�SROLF\KROGHUV��
GLVFXVVLRQ�ZLWK�60,
V�UHJXODWRUV�DQG��SRWHQWLDOO\��DSSURYDO�E\�WKH�FRXUWV��

�
��������� :KHUH�WKH�:3)�VHHNV�WR�UHO\�RQ��RU�LQ�UHDVRQDEO\�IRUHVHHDEOH�FLUFXPVWDQFHV�

PLJKW� VHHN� WR� UHO\� RQ� VXSSRUW� IURP� WKH� VKDUHKROGHU� �DQG� WKHQ� LI� WKH�
VKDUHKROGHU� KDV� GHFLGHG� WR� SURYLGH� VXSSRUW��ZKLFK� LW� LV� QRW� REOLJHG� WR� GR��
WKHQ� VRPH� FRQVWUDLQWV� RQ� :3)� DFWLYLW\� �IRU� H[DPSOH� RQ� WKH� LQYHVWPHQW�
VWUDWHJ\��DUH�OLNHO\�WR�EH�DSSOLHG�WR�JLYH�GXH�ZHLJKW�WR�WKH�LQWHUHVWV�RI�WKRVH�
�XVXDOO\�WKH�VKDUHKROGHU��ZLWK�DOWHUQDWLYH�FODLPV�LQ�QRUPDO�FLUFXPVWDQFHV�RQ�
WKH� IXQGV� SURYLGLQJ� VXSSRUW� WR� WKH� :3)�� � $Q\� VXFK� FRQVWUDLQWV� ZRXOG� EH�
LPSRVHG�RQO\�DIWHU�D�UHSRUW�IURP�WKH�$FWXDU\�DQG�WKH�DJUHHPHQW�RI�WKH�60,�
%RDUG��

�
����� ���� 7KH�FXUUHQW�EDVLV�RQ�ZKLFK�60,�GLYLGHV�SURILW�LQ�WKH�:3)�EHWZHHQ�SROLF\KROGHUV�

DQG�WKH�VKDUHKROGHU� LV�DV�GHVFULEHG� LQ���������DERYH��� � WKH�VKDUHKROGHU
V� ULJKWV�
DUH� OLPLWHG� WR� WDNLQJ� WKH� FKDUJHV� DQG� IHHV� DSSOLFDEOH� WR� WKH� SROLFLHV�� DV�
GHVFULEHG�LQ�VHFWLRQ���DERYH��

�
����� ���� 7KH� YDOXDWLRQ� DQG� VXUUHQGHU� EDVHV� GR� QRW� DIIHFW� WKH� SULQFLSOH� WKDW� WKH�

VKDUHKROGHU� LV� QRW� HQWLWOHG� WR� DQ\� WUDQVIHU� LQ� UHVSHFW� RI� ERQXV� DGGHG� WR� WKH�
EXVLQHVV�� � +RZHYHU�� D� IDFWRU� ZKLFK� SRWHQWLDOO\� DIIHFWV� WKH� LQFLGHQFH� RI� WKH�
FKDUJHV�WDNHQ�E\�WKH�VKDUHKROGHU� LV�WKH� OHYHOV�RI�DQQXDO�DQG�ILQDO�ERQXVHV�DQG�
PDUNHW�YDOXH�UHGXFWLRQV�GHFODUHG���7KLV�LV�EHFDXVH�FHUWDLQ�RI�WKH�FKDUJHV�WDNHQ�
E\� WKH� VKDUHKROGHU� DUH� EDVHG� XSRQ� D� SHUFHQWDJH� RI� WKH� DQQXDO� ERQXV� UDWH�
GHFODUHG��WRJHWKHU�ZLWK�D�SHUFHQWDJH�RI�ILQDO�RU�WHUPLQDO�ERQXVHV�DGGHG�DQG�D�
UHEDWH�WR�WKH�:3)�RI�D�SHUFHQWDJH�RI�DQ\�095V�DSSOLHG��DV�GHVFULEHG�LQ����������

�
����� ���� 7KH� FRPSDQ\� LV� QRW� FXUUHQWO\� ZULWLQJ� QHZ� SROLFLHV� LQ� WKH� :3)�� RWKHU� WKDQ�

LQFUHPHQWV� WR� FHUWDLQ� H[LVWLQJ� SROLFLHV�ZKHUH� WKHUH� LV� DQ� REOLJDWLRQ� XQGHU� WKH�
SROLF\�FRQGLWLRQV�WR�FRQWLQXH�WR�DFFHSW�VXFK�DGGLWLRQDO�SUHPLXPV���

�
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����� $V�QRWHG�LQ�3ULQFLSOH���������DERYH�WKH�VKDUHKROGHU�LV�QRW�REOLJHG�WR�SURYLGH�VXSSRUW�WR�
WKH�:3)�DQG�LI�DQ\�VXFK�VXSSRUW�ZHUH�WR�EH�SURYLGHG�LQ�WKH�IXWXUH�LW�ZRXOG�EH�RQ�WHUPV�
DJUHHG�DW�WKH�UHOHYDQW�WLPH�EHWZHHQ�WKH�VKDUHKROGHU��WKH�$FWXDU\�DQG�WKH�60,�%RDUG��


