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Introduction

The material in this booklet in black ordinary print comprises the "Low-Cost
Endowment Plan Policy Provisions (Octoher 1986)”. These provisions form
part of the policy.

Throughout this booklet you will find additional material in blue italics. The
material does not form part of the policy but is included to indicate briefly what
each provision deals with, to give you further information and to tell you what to
do in various circumstances.

Policyholder information

We welcome you as a Scottish Provident policyholder and are confident you will
find your policy a rewarding investmeni.

If you need further help or advice on your life insurance needs you may wish to
consult the broker or other adviser who introduced you to Scottish Provident.
Alternatively our experienced staff at ourlocal brancies will be pleased to assist

ou. (You will find the addresses of Scottish Provident's branch offices at the
zack of this booklet.)

Your policy has been designed so as to be acceptable to all the major building
sacieties and banks as aneans of repaying your morrgage, and you should still be
able to use the policy to repay your mortgage cven if you switch your mortgageto
anotherlender. If you move house and require anew mortgage you will probahl
need an additional policy to top up this one. Scottish Provident will normall;
have a policy to suit your needs and as a “Low-Cost Endowment Plan”
policyholderyoumay beeligibletoeffect theudditional policy withouta medical
examination or other evidence of good health being required.

Notification of changes

Ifyou change your address or the bank through which premiums are paid under
the policy or if you need to stop paying premiums or to cancel the policy you
should write to our Head Office, and we shall take the appropriate action.

In any correspondence please quote the policy number and your full
name and address.



1. Construction

This provision deals principally with the definition of various terms which are
used later in the provisions.

In these provisions:—

(a) 'th]g proposer” means the person (or persons) who effected the
policy:;

(b) “the life assured” {or “the lives assured”) means the person (or
persons) specified as such in the schedule to the policy;

(c) “thetitleholder” means the person (or persons) who is (or are) for
the time being legally entitled to deal with the policy;

(d) “thematurity date” means thedateshown as such in theschedule to
the policy;

(e) “the basic endowment sum assured” means the amount shown as
such in the schedule to the policy, subject to provision 7.7;

(B “the minimum death benefit” means the amount shown as such in
the schedule to the policy, subject to provision 7.7;

Where appropriate, in the policy the masculine includes the feminine
and vice versa and the singular includes the plural and vice versa.

The ‘titleholder’ is the ouner of the J:olicy. If, as is usual with this tyﬁe of policy,
the policy is assigned to or deposited with a building society or a bank as securi
foraloan, thetitleholder willbe thelender. Sincethe building society or bank will
hold the policy as security, we automatically provide the proposer with copies of
the policy and the policy provisions booklet. These copies are of no value other
than as a source of information about the policy.

The titleholder’s permission is always required before we are able to act on
instructions involving a material change to the policy, e.g., an instruction for
encashment of the policy.



2. Premiums

This provision deals with various matters relating to premiums including what
happens if you do not pay them.

2.1 Premiums payable

The premiums payable under the policy areas stated in thescheduleto
the policy.

No premiums will be due:—

(a) after thedateof death of thelifeassured or, if there are two or more
lives assured, after the date of death of the first of them to die, or

(b) on or after the maturity date.
Premiums may be paid only by a method acceptable to the Institution.

Where ﬁremiums are payable yearly or half-yearly we shall contact you shortly
before the premium is due and ask you to send a cheque for the premium.

Monthly premiums are paid automatically by standing order.

2.2 Non-payment of premjums

Onemonth of graceis allowed for the payment of premiums other than
thosedue monthly whichare pazable whendue. IFa monthly premium
has not been paid when dueorif any other premium has notbeen paid
within the period of grace, payment of premiums will be regarded as
havingbeen discontinued on theduedateofthatpremium orontheday
following the expiry of the period of grace respectively.

If at least two years’ premiums have been paid when payment of
premiums is discontinued, the policy will continue in full force for the
period of twelve months beginning on the date of discontinuance. At
any timewithin that period, payment of premiums mayberesumed by
the é)aymenl' of all premiums which have fallen due but have not been
paid, together with a surcharge determined by the Institution. If
payment of premiums has not been resumed within that period,
provision 2.3 will apply on the day after its expiry.

If two years’ premiums have notbeen paid when payment of premiums
is discontinued, provision 2.4 will apply at the date of discontinuance.



The titleholder may request that provision 2.3 or 2.4 apply before the
date appropriate under the foregoing paragraphs (but not before the
due date of the first unpaid premium or with retrospective effect).

2.3 Policy made paid-up for reduced benefits

When this provision applies, the basic endowment sum assured and
minimum geath benefit shown in the schedule to the policy will be
reduced to amounts determined by the Institution, unless these
amounts would be less than the minimum amounts required by the
Institution according to its practice at the time, in which case provision
2.4 will apply. No further premiums will be due under the policy.

2.4 Cancellation

When this provision applies, the policy will be cancelled and the
Institution will pay to the titleholder the cash value (ifany) of the policy,
as determined by the Institution.

In view of the expenses incurred by Scottish Provident in setting up the policy,
any cash sum payable on cancellation in the early years of the policy may be
small in relation to premiums paid.



3. Death benefit

This provision deals withwhat huppenson the death of the lifeassuved (oron the
death of the first of the lives assured to die if there are two or more lives assured).

3.1 When payable
A death benefit will become payable under the policy:—

(a) if there is one life assured, on his death, or

b) iftlcllerearetwoormore!ivesassured,on thedeath of thefirstofthem
to die,

provided the policy is then in force.

If this provision applies, we should be told as soon as possible and the poli
should be returned to us by the titleholder. Any other requirements (which will
depend on the circumstances) will be advised at the time.

3.2 Amount

Subject to provisions 3.3, 3.4 and 7.7 and to any statement in the
scheduleto the policy, the death benefit will be equal to the greater of:—

(a) thebasic endowment sum assured increased by any bonuses, and
(b) the minimum death benefit,

less any premiumsdue butnc;l"faid underthepolicyand anysurcharge
on such premiums determined by the Institution.

3.3 Suicide

Ifthedeath giving rise to the death benefit was due to suicidewithin one

ear of the effective date of the policy, the death benefit willbesubjectto
thededuction (ifany) describeg in provision 3.5. This provisionwill not,
however, affecttheinterests of any third party proweclp to thesatisfaction
of the Institution to have been acquired for value.

3.4 Basis of the contract

The policy has been granted on the basis of statements made on the
proposal forit. Ifany of these statements proves tohavebeen untrueina
material respect, the death benefit will be subject to the deduction (if
any) described in provision 3.5.



3.5 Deduction

The deduction described in this provision, if it is to be made in
accordancewith provision 3.3 or 3.4 or any statementin the scheduleto
the policy, will be eﬁual to the difference (if any) between the death
benefit without the deduction and the amount {if any) which would
have been paid under provision 5 if the appropriate election had been
made at the date of the death giving rise to the death benefit.

When the death benefit has to be restricted, the amount payable is the same as
the encashment value under provision 5.

3.6 Payment

The death benefit will be payable to the titleholder or his legal personal
representatives. The policy will be cancelled on payment being made.



4. Maturity

This provision provides fora cash sum to be payable at the maturity date. Under
the legislation in force at the effective date of the policy, this cash sum will
normally be free of tax.

[f the policy is in force on the maturity date and a death benefit has not
become payable under provision 3 before that date, a cash sum will be
payable to the titleholder. Subject to provision 7.7, the cash sum will be
equal to the basic endowment sum assured increased by any bonuses,
less any premiums duebut not paid under the policy and any surcharge
on such premiums determined by the Institution. The policy will be
cancellecr on the maturity date.

The schedule to the policy contains a statement “Maturity value assumption™ of
the conditions under which the cash sum payable at the matwrity date will be at
least equal to the minimum death benefit. If the policy hus been used as security
for a mortgage loan equal to the amount of the minimum death benefit and the
conditions described in that statement have been met, then the cash sum will be
sufficient 1o repay the mortgage. If bonuses are more than the amount required,
you will be able to repay your mortgage with cash to spare. If bonuses are less
than the amount required, the cash sum will not be sufficient to repay the
mortgage and you will need to make up the balance yourself. Further
information on bonuses is given after provision 7.6.

The cash sum will be payable to the titleholder. If this is a building society or a
bank they will norma lg deduct the amount of the mortgage loan ﬁom the cush
sum and pay you any balance.



5. Encashment

This provides for encashment of the policy.

At any date before the maturity date, the tileholder may elect that the
policy becancelled. Ifhedoes so, the Institution will pay to him the cash
value (if any) of the policy, as determined by the Institution.

In view of the expenses incurred by Scottish Provident in setting up the policy,
any cashsum payableon encashmentin theearly years of the policy may besmall
in relation to premiums paid.



6. Options

This provision allows you, subject to certain conditions and exclusions, to
postpone the maturity date of the policy or to effect additional assurance.

6.1 Options

If the policy was effected to repay a mortgage on the proposer’s main
residenceand heincreases theamountof thatmortgagewith orwithout
extending its term or replaces it bﬁ a mortgage on a different main
residence purchased by him, hewill havethe E)al owingoptions without
medical examination or other evidence of health beingrequired, subject
to provision 6.2:—

(@) Hemaypostponethematuritydatebya number of completeyears.

(b) Hemayeffectanadditional endowmentassuranceon thelifeofthe
life assured (or the lives assured).

If he exercises option (a), the amount of the basic endowment sum

assured, theamount of premiums payableand the period duringwhich

fhey are to be payable will be changed in a manner determined by the
nstitution.

6.2 Conditions
The options in provision 6.1 are subject to the following conditions:—

(@) Theproposer must complete an application in a form satisfactory
to the Institution before the expiry of 31 days after the alteration or
replacement of the mortgage.

{b) The Institution will be entitled to require evidence of the mortgage
agreement satisfactory to it.

(c) Neitherthematurity date of thepolicyifitisto begosl‘poned northe
maturity date of the policy evidencing any additional assurance
effected can belater than thelife assured’s 70th birthday or, if there
are two or more lives assured, the 70th birthday of the oldest of
them, orlater than therepaymentdate of thealtered or replacement
mortgage.

(d) The options may be exercised only if the policy or the policy
evidencinﬁanya ditional assuranceeffected would bea qualifying
lf_olicy as defined in Schedule 1 of the Income and Corporation

axes Act 1970 in the case of a policy %overned by the law of
England and Wales, Scotland or NorthernIrefand, or Schedule 1 of
the Finance Act 1973 in the case of a policy governed by the law of
the Republic of Ireland.
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(e) The options may not be exercised within 5 years of the maturity
ate.

() The options may not be exercised if the life assured or, if there are
two or more lives assured, theoldest of them has attained theage of
35 years.

(g) Theoptionsmaybeexercised onlyifthepolicyisinforce, é)rovision
2.3 has notapplied to itand all premiums due to date under ithave
been paid.

Option (b) in provision 6.1 is subject to the following additional
conditions:—

(h) Apartfrom medical requirements, the additional assurance will be
available on the terms and conditions on which endowment
assurances are granted by the Institution at the time.

() The amount of the additional assurance must not exceed the
smallest of:~
(i) the amount by which the mortgage is increased, or the
difference befween the new and old mortgages, as
appropriate,
{ii) the minimum death benefit, and
(iii} theexcess (ifany)of £50,000 over theminimum death benefit.
(k) The option may be exercised more than once provided the total of

theadditional assurances does notexceed the greater of (ii) and (iii)
in paragraph (j) of this provision.

Ifyou wish to postpone the maturity date of your policy or to effect an additional
assurance you should contact your local Scottish Provident branch for
assistance.

11



7. General

This deals with various miscellaneous points indicated by the sub-headings.

7.1 Payment subject to proofs

Paymentofanybenefitunder the policy will bemadeto theappropriate
person subject to the Institution’s receiving such proofs as it may
require of the happening of any event on which thebenefitis payable, of
legal entitlement and of thedate of birth of thelifeassured or, if thereare
two or more lives assured, of all the lives assured.

7.2 Change of titleholder

Notices of assignment may be given to the Institution at its principal
places of business in London, Edinburgh, Belfast and Dublin.

Itisimportant for thetitleholder toretain with the policy any deeds o{assigmnem
and reassignment or other deeds transmitting title to t?e policy as these are part
of the prz;??:;f his legal entitlement and he will berequired to produce them before
any henefits under the policy are paid to him.

7.3 Payment by cheque

Payment of any amount of money by cheque drawn in favour of the
person entitled to receive it, or of any other person authorised by that
person with the approval of the )I’nstit'ution, will be an absolute
discharge to the Institution for that amount. The Institution will not in
any way be responsible for seeing to the application of that amount.

7.4 Late payment of death or maturity benefit

If a cash sum becomes payable under provision 3 or 4 and paymentis
made more than two calendar months after the date of death or the
maturity date respectively, the cash sum will be increased, unless the
amount of the increase would be less than the minimum amount fixed
by the Institution for this purpose. The amount of any increase will be
calculated using a rate of interest determined by the Institution in
respectof theperiod from thedatetwo calendar months afterthedateof
death or the maturity date, as appropriate, to the date of payment.

7.5 Source of benefits

Any benefits under the policy are payable out of the Common Fund of
the Institution.
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7.6 With-profits
The policy will share in the surplus of the Institution’s Common Fund.

The Common Fund is the major Scottish Provident fund into which premiums
from policies like your “Low-Cost Endowment Plan” ave paid and out of which
claims, maturity valuesand expenses are paid. Thefund isinvested in stocksand
shares, ?roperry, etc. Each 3 {5t December, the profitability and performance of
thefund over theyear are assessed by Scottish Provident’sactuary and profitsare
distributed amongst the with-profits policies in the form of a percentage bonus.
g)nce bom:.is has been added it is a permanent addition to the policy and cannot
e removed.

Anadditional bonus called “claims bonus” is also payable on policies maturing
at the date of issue of this policy. Such bonuses reflect any especially favourable
investment conditions over the period that a policy has been in force; they can
and do fluctuate. There is no guarantee that claims bonuses will be payable in
future (or, if they are, at whatlevel they will be paid) since investment conditions
change unpredictably.

7.7 Wrong date of birth

If the date of birth of the life assured or, if there are two or more lives
assured, the date of birth of any of them has been wrongly stated to the
Insttution, theInstitution will beentitled to adjustthebenefits under the
policy in such manner as it considers appropriate.

7.8 Legislation

If the policy or the Institution should be affected by legislation or other
circumstances beyond the Institution’s control, the Institution may
change these provisions in such reasonable manner as it thinks
necessary, subject to the prior approval of the Board of Inland Revenue
in the case of a policy governed by the law of England and Wales,
Scotland or Northern Ireland.

7.9 Properlaw

The law by which the policy is governed and thejurisdiction to which
the Institution is subjectin respectofthe policy arethose of England and
Wales, Scotland, Northern Ireland or Ctrle Republic of Ireland
dependingonwhetherbenefits arestated in thescheduleto the policy to
be payable in London, Edinburgh, Belfast or Dublin respectively.

7.10 Laws of the Institution
This policy is subject to the Laws of the Institution.
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The Scottish Provident Institution
Incorporated in Great Britain by Act of Parliament (Registered No. Z5).

HEAD OFFICE
6 St. Andrew Square, Edinburgh EH2 2YA Tel: 031-556 9181

Branch and Local Offices

Aberdeen: 256 Union Street, ABI 1TP Tel: 0224 641225
Belfast: 7 Donegall Square West, BT1 6]1. Tel: 0232 242115

Birmingham: Scottish Provident House, 1-2 Waterloo Street, B2 5SRA
Tel: 021-643 3413

Brighton: 130a Western Road, BN1 2LA Tel: 0273 206282
Bristol: 21 St. Stephen’s Street, BS1 1IEW Tel: 0272 276213

Cambridge: Scottish Provident House, 27-28 Bridge Street, CB2 1U]
Tel: 0223 353449

Cardiff: Alliance House, 18/19 High Street, CF1 2PT Tel: 0222 397324
Cork: Scottish Provident House, 52 South Mall Tel: 273035

Croydon: AM.P. House, Dingwall Road, CR9 2AP Tel: 01-680 1800
Dublin: Scottish Provident House, 25 St. Stephen’s Green, 2 Tel: 789633
Dundee: 49 Meadowside, DD1 1EQ Tel: 0382 24953

Edinburgh: 4 St. Andrew Square, EH2 2BD Tel: 031-558 2200

Glasgow: 19 5t. Vincent Place, G1 2DT Tel: 041-221 9951

Harrow: Scottish Provident House, 76-80 College Road, HAI 1DF
Tel: 01-863 9466

Leeds: Yorkshire House, Greek Street, LS1 STT Tel: 0532 459204
Liverpool: 52 Castle Street, L2 7L] Tel: 051-227 3211
London; Bartlett House, 9 Basinghall Street, EC2V 5BQ Tel: 01-726 8071

Manchester: Scottish Provident House, 52 Brown Street, M2 4HB
Tel: 061-832 5811

Newcastle: Scottish Provident House, 31 Mosley Street, NE1 1YF
Tel: 091-232 6475

Nottingham: 11-15 Friar Lane, NGI 2AW Tel: 0602 476581

Reading: Norman Insurance House, 201 King's Road, RGI 4LR
Tel: 0734 666336

Romford: St. James's House, Eastern Road, RM1 3NH Tel; 0708 754877
Sheffield: Parkhead House, 26 Carver Street. S1 4FS Tel: 0742 760082
Southampton: Salisbury House, Vernon Walk, SO1 2E] Tel: 0703 227612



