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Introduction

The material in this booklet in black ordinary print compriscs the “Low-Cost
Endowment Plan Policy Provisions (October 1986)". These provisions form part of
the pulicy.

Throughout this booklet you will find additional inaterial in bive italics. The material
does not form part of the policy but it is included to indicate briefly what each provision
deals with, to give you further information and to tell you what to do in various
circumstances,

Policyholder information

We welcoine you as a Scottish Provident policyholder and are confident you will find

{O your policy a rewarding inveshment.

If you nieed further help or advice on your life insurance needs you may wish fo consult
the broker or other adviser who introduced you to Scottish Provident. Altcriatively
our experienced staff at our local branches will be plensed to assist you. (You will find
the addresses of Scottish Provident’s branch offices at the back of this booklet.)

Your policy has been designed so as to be acceptable to all the major building sucietics
and banks as a means of repaying your morigage, and you should still be able 1o use
the policy to repay your morigage even if you switch your mortgage to another lender.
If you move house and require a new mortgage you will probably necd an additional
policy to top up this one. Scottish Provident will normally have a policy to suit your
needs and as a “Low-Cost Endowment Plan” policyholder you may be cligible 1u effect
the additional policy without a medical examination or other evidence of good healih
being required.

Notification of changes

If you change your address or the bank through which premiums are paid under the
policy or if you need to stop paying premiums or to cancel the policy you should sorile
to our Head Office, and we shall take the appropriate action.

0 In any correspondence please quote the policy number and your full name

and address.



1. Construction

This provision deals principally with the definition of various terins which are used
Iater in the provisions.

In these provisions:-
(a) “the proposer” means the person (or persons) who effected the policy;

(b) “the life assured” (or “the lives assured”) means the person (or persons)
specified as such in the schedule to the policy:

o~

(c) "the titleholder” means the person (or persons) who is (or are) for the time
being legally entitled to deal with the policy;

(d)"the maturity date” means the date shown as such in the schedule to the
policy;

(e) "the basic endowment sum assured” means the amount shown as such in
the schedule to the policy, subject to provision 7.7;

(P "the minimum death benefit” means the amount shown as such in the
schedule to the policy, subject to provision 7.7;

Where appropriate, in the policy the masculine includes the feminine and vice
versa and the singular includes the plural and vice versa.

The “titleholder” is the owner of the policy. If, as is usual with this type of policy, the
policy is assigned toor deposited with a building society ora bank as security for a loan,
the tilleholder will be the lender. Since the building society or bank will hold the policy
as security, we auiomatically provide the proposer with copies of the policy and the
policy provisions booklet. These copies are of no value other than as a soutce of
information about the policy.

The titleholder’s permission is always required before we areable toact on instructions
involving a material change to the policy, e.g. an instruction for encashment of the

policy. O
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2. Premiums

This provision deals with various matters relating fo premimns inclding swhat
happens if you do not pay then.

2.1 Premivms payable

The premiums payable under the policy are as stated in the schedule to the
policy.No premiums will be due:-

(a) after the date of death of the life assured or, if there are two or more lives
assured, after the date of death of the first of them to die, or

(b) on or after the maturity date.
Premiums may be paid only by a meihod acceptabie to the Institution.

Whiere premiumis are payable yearly or hnff—ycm'! v we shall contact you shortly fefore
the premirm is due and ask you to send a cheque for the preniiun.

Montlily premiums are paid antomatically by standing order.
2.2 Non-payment of premiums

One month of grace is allowed for the payment of premiums other than those
due monthly which are payable when due. Ifa monthly premium has not been
paid when due or if any other premium has not been paid within the period
of grace, payment of premiums will be regarded as having been discontinued
on the due date of that premium or on the day following the expiry of the
period of grace respectively.

If at least two years’ premiums have been paid when payment of premiums
is discontinued, the policy will continue in fuil force for the period of twelve
months beginning on the date of discontinuance. At any time within that
period, payment of premiums may beresumed by the payment of all premiums
which have fallen due but have not been paid, together with a surcharge
determined by the Institution. If payment of premiums has not been resumed
within that period, provision 2.3 will apply on the day after its expiry.

If two years’ premiums have not been paid when payment of premiums is
discontinued, provision 2.4 will apply at the date of discontinuance.

The titleholder may request that provision 2.3 or 2.4 apply before the date
appropriate under the foregoing paragraphs (but not before the due date of the
first unpaid premium or with retrospective effect).




2.3 Policy made paid-up for reduced benefits

Whenthis provision applies, thebasicendowmentsum assured and minimum
death benefit shown in the schedule to the policy will be reduced to amounts
determined by the Institution, unless these amounts would be less than the
minimum amounts required by the Institution according to its practice at the
time, in which case provision 2.4 will apply. No further premiums will be due
under the policy.

2.4 Canicellation .

When this provision applies, the policy will be cancelled and the Institution
will pay to the titleholder the cash value (if any) of the policy as determined
by the Institution.

hit view of the expenses incurred by Scottish Provident in setting up the policy, any
cash sum payable on canceflation in the early years of the policy may be small in
relation to premiums paid.

O

®

3. Death Benefit

This provision deals with what happens on the death of the life asstured (or on the death
of the first of the lives assured to dic if there are two or more lives assured).

3.1 When Payable

A death benefit will become payable under the policy:-

(a) if there is one life assured, on his death, or

(b) ifthereare twoor morelivesassured, on the death of the first of them todie,
provided the policy is then in force.

If this provision applies, we should be told as soon as pessible and the policy shonld be
returied to us by the titleholder. Any other requirements (which will depend on the
circunistances) will be advised al the time.

3.2 Amount

Subject to provisions 3.3, 3.4 and 7.7 and to any statement in the schedule to
the policy, the death benefit will be equal to the greater of:-

(a) the basic endowment sum assured increased by any bonuses, and
(b) the minimum death benefit,

less any premiums due but not paid under the policy and any surcharge on
such premiums determined by the Institution.

3.3 Suicide

If the death giving rise to the death benefit was due to suicide wilhin one year
of the effective date of the policy, the death benefit will be subject to the
deduction (ifany) described in provision 3.5. This provision will not, however,
affect theinterestsof any third party proved lo thesatisfaction of the Institution
to have been acquired for value.

3.4 Basis of the contract

The policy has been granted on the basis of statements made on the proposal
for it. If any of these statements proves to have been untrue in a material
respect, the death benefit will be subject to the deduction (if any) described in
provision 3.5.



3.5 Dednelion

Thededuction described in this provision, if it is to be madein accordance with
provision 3.3 or 3.4 or any statement in the schedule to the policy, will be equal
to the difference (if any)} between the death benefit without the deduction and
the amount (if any) which would have been paid under provision 5 if the
appropriate election had been made at the date of the death giving rise to the
death benefit.

When the death benefit Ias 1o be resiricted, the amount payableis the same as the
encashnicnt value under provision 5.

3.6 Fayment

The death benefit will be payable to the titleholder or his legal personal
representatives. The policy will be cancelled on payment being made.
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4. Maturity

This provision provides for a cash sunt to be payable at the maturity dale. Under the
legislation in forceat the effective date of the policy, this cash sum will nornially be frer
of tax.

Ifthe policy is in force on the maturity date and a death benefit has not become
payable under provision 3 before that date, a cash sum will be payable to the
titleholder. Subject to provision 7.7, the cash sum will be equal to the basic
endowment sum assured increased by any bonuses, less any premiums duc
butnot paid under the policy and any surcharge onsuch premiums determined
by the Institution. The policy will be cancelled on the maturity date.

\  The schedule 1o the policy conlains a siatemtnt “Maturity value assumption™ of the

conditions under which the cash sum payableat the maturity date will be of Iast egnal
lo the minimunt death benefit. If the policy ns been used as security for a morlgage
fonn equal to the amonnt of the wmininmum deatly benefit and the conditions described
in thal stalement have been met, then the cash sum will be sufficient to repay te
mortgnge. If bonuses are more than the amount required, you will be alile to repay veur
mortgagewith cash tospare. If bonnses areless than themmount required, the cash sum

- will not be sufficient to repay the mortgage and you will need to nnke ap Hie bilanee

yourself. Further information on bonuses is given after provision 7.6.

The cash sum will be payable io the titleholder. If this is a building sociely or 1 bank
they will nornally deduct the amount of the mortgage loan front te cash suntaid poy
you my balance.



5. Encashment
This providces for encashment of the policy.

Atany date before the maturity date, the titleholder may elect that the policy
be cancelled. 1f he does so, the Institution will pay to him the cash value (if any)
of the policy, as determined by the Institution,

In views of the expenses incurred by Scottish Provident in setting up the policy, any
cashsini payable on encaslment in thecarly years of the policy may be small in relation
to premtituns paid. '
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6. Options

This provision allows you, subject lo certain conditions and exclusions, lo postpone
the maturity date of the policy or lo cffect additional assurance.

6.1 Options

If the policy was effected to repay a mortgage on the propeser’s main residence
and he increases the amount of that mortgage with or without extending its
term or replaces it by a mortgage on a difference main residence purchased by
him, he will have the following options without medical examination or other
evidence of health being required, subject to provision 6.2:-

(a) He may postpone the maturity date by a number of complete years.

© (b) He may effect an additional endowment assurance on the life of the life
assured (or the lives assured).

If he exercises option (a), the amount of the basicendowment sumassured, the
amount of premiums payable and the period during which they are o be
payable will be changed in a manner determined by the Institution.

6.2 Conditions
The options in provision 6.1 are subject to the following conditions:-

(a) The proposer must complete an application in a form satisfactory to the
Institution before the expiry of 31 days after the alteration or replacement
of the mortgage.

(b) TheInstitution will beentitled lorequire evidenceof the mortgageagreement
satisfactory to it.

(¢) Neither the maturity date of the policy if it is to be postponed nor the
maturity date of the policy evidencing any additional assurance effected
can be later than the life assured’s 70th birthday or, if there are two or muore
lives assured, the 70th birthday of the oldest of them, or later than the

©
repayment date of the altered or replacement mortgage.

(d) The options may be exercised only if the policy or the policy evidencingany
additional assurance effected would be a qualifying policy as defined in
Schedule 1 of the Income and Corporation Taxes Act 1970 in the case of a
policy governed by the law of England and Wales, Scotland or Northern
Ireland, or Schedule 1 of the Finance Act 1973 in the case of a policy
governed by the law of the Republic of Ireland.
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(e) The options may not be exercised within 5 years of the maturity date.

(f) The options may not be exercised if the life assured or, if there are two or
more lives assured, the oldest of them has attained the age of 55 years.

(g) The options may be exercised only if the policy is in force, provision 2.3 has
not applied to it and all premiums due to date under it have been paid.

Option (b) in provision 6.1 is subject to the following additional conditions:-

(h) Apart from medical requirements, the additional assurancewillbe available
on the terms and conditions on which endowment assurances are granted
by the Institution at that time.

(j) The amount of the additional assurance must not exceed the smallest of!

o,
(i) the amount by which the mortgage is increased, or the difference between @}

the new and old mortgages, as appropriate,
(ii) the minimum death benefit, and
(iii)
(k) The option may be exercised more than once provided the total of the

additional assurance does not exceed the greater of (ii) and (iii) in paragraph
(j) of this provision.

the excess (if any) of £50,000 over the minimum death benefit.

If yoir wish to postponue the maturity dale of your policy or ta effect an additional
assurmice you should contact your local Scottish Provident branch for assistance.

11
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7. General

This deals with various niscellaneous points indicated by the sub-headings.

7.3 Payment subject to proofs

Payment of any benefit under the policy will be made to the appropriate
personsubject to the Institution’s receiving such proofs as it may require of the
happening of any event on which the benefit is payable, of legal entitlement
and of the date of birth of the life assured or, if there are two or more lives
assured, of all the lives assured.

7.2 Change of titleholder

Notices of assignment may be given to the Institution at its principal piaces of
business in London, Edinburgh, Belfast and Dublin.

It is iniportant for the titleholder to retain with the policy any deeds of assignment and
reassignnient or other deeds transmitting fitle to the policy as theseare part of the proof
of his legal entitiement and he will be required to produce them before auy benefils
under the policy are paid to him.

7.3 Payment by cheque

Payment of any amount of money by cheque drawn in favour of the person
entitled to receive it, or of any other person authorised by that person with the
approval of the Institution, will be an absolute discharge to the Institution for
that amount. The Institution will not in any way be responsible for seeing to
the application of that amount.

7.4 Late payment of death or maturity benefit

If a cash sum becomes payable under provision 3 or 4 and payment is made
more than two calendar months after the date of death or the maturity date
respectively, the cash sum will be increased, unless the amount of the increase
would be less than the minimum amount fixed by the Institution for this
purpose. The amount of any increase will be calculated using a rate of interest
determined by the Institution in respect of the period from the date two
calendar months after the date of death or the maturity date, as appropriate,
to the date of payment.

7.5 Source of benefils

Any benefits under the policy are payable out of the Common Fund of the
Institution.

12



- " 7.6 With-profits
The policy will share in the surplus of the Institution’s Common Fund.

The Conunon Fund is the major Scottish Provident life fund into which premiums
from policics like your “Low-Cost Endowmicnt Plan” are paid and out of which claims,
niatnrity values and expenses are paid. The fund is invested in stocks and shares,
property, ele. Each 31st December, the profitability and performance of the fund over
the year are assessed by Scolttish Provident's actuary and profits are distributed
nwmongst the with-profits policies in the form of a percentage bonus. Orce bonus has
been added it is a permanent addition to the policy and caniot be removed.

Anadditional bonus called “claims bonus” is also payable on policies maturing at the
date of issue of this policy. Such bonuses reflect an ly especially favourable investment
conditions over the period Hinl a policy has been in force; they can and do fluctuate.
There is no guarantce that claims bonuses will be payable in future (or, if they are, af
what level they will be paid) since investment conditions change unpredictably,

7.7 Wrong date of birth

If the date of birth of the life assured or, if there are two or more lives assured,
the date of birth of any of them has been wrongly stated to the Institution, the
Institution will be entitled to adjust the benefits under the policy in such
manner as it considers appropriate.

7.8 Legislation

If the policy or the Institution should be affected by legislation or other
circumslances beyond the Institution’s control, the Institution may change
these provisions in such reasonable manner as if thinks necessary, subject to
the prior approvai of the Board of Inland Revenue in the case of a policy
governed by the law of England and Wales, Scotland or Northern Ireland.

7.9 Proper Law

The law by which the policy is governed and the jurisdiction to which the
Institution is subject in respect of the policy are those of England and Wales,
Scotland, Northern Ireland or the Republic of Ireland depending on whether
benefiis are stated in the schedule to the policy to be payable in London,
Edinburgh, Belfast or Dublin respectively.

710 Laws of the Institution
This policy is subject to the Laws of the Institution.
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Bran. Jffices Of The Scottish Provident Institution
ABERDEEN 256 Union Street, ABt 1TP.
Tel: 0224 641225
BELFAST Scottish Provident Buildings, 7 Donegall Square
West, BT1 6JL. Tel: 0232 242115
BIRMINGHAM Scottish Provident House, 1-2 Waterloo Streed,
B2 5RA. Tel: 021-643 3413
BRIGHTON 130a Western Road, BN1 2LA.
Tel: 0273 206282
BRISTOL 21 5t. Stephen’s Street, BS1 1EW,
Tel: 0272 276218
CAMBRIDGE Scottish Provident House, 27-28 Bridge Sireet,
CB2 1U]. Tel: 0223 353449
CARDIFF Alliance House, 18-19 High Street, CFI 2I°T.
Tel: 0222 397324
CROYDON A.M.P. House, Dingwall Road, CR9 2AP.
Tel: 01-680 1800
EDINBURGH 3 St. Andrew Square, EM2 2BD.
Tel: 031-557 6464
Dundee Sub Office: 49 Meadowside,
DD1 1EQ. Tel: 0382 24953
GLASGOW 19 St. Vincent Place, G1 2DT.
Tel: 041-221 9951
HARROW 21 Pinner Road, HAT 4ES.
Tel: 01-863 9466
LEEDS St. George House, Great Geurge Streut, 151 3DL
Tel: 0532 459204
LIVERPOOL 55 Dale Street, L2 2QX.
Tel: 051-227 3211
LONDON Bartlett House, 9 Basinghall Street EC2V 513Q
Tel: 01-726 8071
MANCHESTER Scoltish Provident House, 52 Brown Sirect,
M2 4HB. Tel: 061-832 581 1
NEWCASTLE Scottish Provident House, 31 Mosley Strect,
NE1 1YF. Tel: 091-232 6475
NOTTINGHAM 11-15 Friar Lane, NG1 2AW.
Tel: 0602 476581
READING 300 King's Road, RG1 4HD.
Tel: 0734 351666
ROMFORD St. James’s House, Eastern Road, RMI 3NI 1
Tel: 0708 754877
SHEFFIELD Parkhead House, 26 Carver Street, S1 405,
Tel: 0742 760082
SOUTHAMPTON 19-22 Upper Banister Street, SO1 2EF.

Tel: 0703 227612

TheScottish Provident Institution is incorporated in Great Britain by Actof Parliament,
Reg. No. 25, with its Head Office at 6 St. Andrew Square, Edinburgh, EI122YA.
The Scottish Provident Institution is a member of LAUTRO.



